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About this report

eqwater and South East Queensland Water

Corporation Limited for 2007/08,

It contains the QBWSA Financial Report for the

‘:pe'r:iod 16 November 2007 to 30 June 2008.

t also contains both the Financial Report and
Directors’ Report for South East Queensland

. Corporation Limited for the year ended 30 June
2008, in line with ASIC reporting requirements. This
reflects the creation of GBWSA mid-way through the
2007/08 reporting period as part of the Queensland
Government's water reform initiative.

SQWQ.001.002.0219

) acknowledges that whilst QBWSA subsequently

ime the sole shareholder of ith East
ensland Water Corporatior
year, the Corporation remained a g
company for the duration of the

While written from a QBWSA ¢

supporting non-financial informat
presented in a way that describes establis
milestones and achievements based on the
operational status of the transitioning entitic
during the 2007/08 reporting period.

s

The 2008/09 QBWSA Annual Report will reflect the

organisation’s achievements and performance as an

integrated and fully operational Statutory Authority.
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An overview of
QBWSA

South East Queensland
water reform

On 16 November 2007, the South East Queensland
Water (Restructuring) Act 2007 came into effect and
this delivered major reform in the management of
water services in South East Queensland.

Under the reform:

* Diversified water sources supplement existing
dams, weirs and groundwater sources, and
includes recycled water, desalination and
increased regional diversification of dams and
weirs

* aregional water grid is being established to
improve the capacity to transport water amongst
regional urban centres

* anew institutional framework has been
established

* amarket and pricing framework and regulatory
environment is being implemented to encourage
efficiency and to use market signals to moderate
demand

* water efficiency measures, including new
technologies, are being promoted to improve
household and business water efficiency.

An overview of QBWSA
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The path to QBWSA

The follewing milestones describe the establishment
of the GBWSA under South East Queensland Water
[Restructuring] Act 2007 through to commencing
operations as the single, integrated bulk water

pravider for the region.

16 November 2007
QBWSA is created under the South East

Queensland Water (Restructuring] Act 2007

Work corr es to identify bulk water
storage a ter treatment plant ots
and staff and transition them to QBWSA




.002.0221

29 February 2008 2 May 2008

Caloundra Maroochy Water Redland City Council bulk water storage
Supply Board [Aquagen] assets and water treatment plant assets and
and staff transfer to and staff transfer to QBWSA, but continue to
commence aperations as part be operated by council under an Interim
of QBWSA Service Level Agreement on a similar

basis to that outlined above

1 February 2008
QBWSA becomes the sole 30 June 2008

shareholder of South East Logan City Council water treatment plant assets transfer to

Jueensland Corporation TRAJC Aol N N
: IBWSA. Additional bulk water storage and water treatment

Limited [Seqwater) plant assets from the now amalgamated councils and Redland

City Council identified after the March and May transfer dates,
transfer to QBWSA. Department of Natural Resources and

Water weir assets transfer to QBWSA

1 July 2008
14 March 2008




An overview of
QBWSA

Who we are today

The Queensland Bulk Water Supply Authority
(QBWSA] commenced the majority of its operations
on July 1 2008, and is now the single treated and bulk
water service provider for the South East Queensland
region.

QBWSA has responsibility for managing 24 water
storages and 49 weirs across the South East
including the Wivenhoe, Somerset and North Pine
Dams, Hinze Dam on the Gold Coast and Baroon
Pocket Dam on the Sunshine Coast.

QBWSA currently operates 46 water treatment plant
facilities and 14 groundwater bore fields.

QBWSA has responsibility for catchment, storage
and treatment of bulk water to the new South East
Queensland Water Grid.

QBWSA also provides services to 1,010 rural irrigator
customers in the Upper Mary, Logan River, Warrill
Valley, Central Lockyer, Lower Lockyer and Central
Brisbane schemes.

An overview of QBWSA

QBWSA incorporates the expertise
and water assets previously managed
by the following entities.

Caloundra Maroochy Water
Supply Board (Aquagen)

South East Queensland Water
Corparation Limited

Caboolture Shire Council and Pine Rivers
Shire Council (now the amalgamated
Moreton Bay Regional Council, which
also includes Redcliffe City Councill

Caloundra City Council, Maroochy Shire ;
Council, Noosa Shire Council (now the
amalgamated Sunshine Regional Council]

Esk Shire Council and Kilcoy Shire

‘Council and Esk Gatton Laidley

Water Buérd (now the amalgamated
Somerset Regional Council)

Beaudesert Shire Council and Boonah
Shire Council (the amalgamated
Scenic Rim Regional Council)

Redland City Council
Logan City Council
Gold Coast City Council
Brisbane City Council
SunWater

The Department of Natural
Resources and Water

SQWQ.001.002.0222
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Message from the Chair and

CEO of QBWSA

Peter Borrows

Annabelle Chaplain

This year marks an historic
turning point in the supply of
drinking-quality water to the
rapidly growing South East
Queensland region.

South East Queensland is one of the fastest growing
regions in Australia, with its population expected to
grow from 2.7 million to at least 4 million by 2026.

Sustainable and reliable water supply is critical
to support the strong and dynamic economy that
underpins this growth.

Yet record-breaking drought conditions continue an
unrelenting grip on urban and rural communities
alike, and our precious water resources face
increasing demands from community, industry and
agriculture.

At the same time, we recognise the importance

of protecting our natural resources, ensuring
appropriate flows to support environmental values,
and further strengthening our commitment to
sustainability based on a whole-of-catchment
approach, from source to supply.

This involves looking to achieve long-term water
security through integrated catchment management
that supports energy, industry, environment and social
outcomes that maximise water quality and yield.

In 2007/08 combined storages for the three major
storages of Wivenhoe, Somerset and North Pine
reached record low levels - 16.8 per cent - and
communities and businesses in South East
Queensland set national benchmarks for reducing
water consumption - down to less than 130 litres per
person per day.

This reduction affected our short-term financial
reward in a transitional year, with a net loss after tax
for QBWSA of $8.2 million.

However, in terms of long term sustainability,

this was an excellent community result, a great
environmental result and a very good economic
result in that the regional economy has continued to
grow, and even strengthen through the drought.

Throughout the year, we maintained supply of
bulk water through continued drought conditions,
managed our catchments to build on our goals
of sustainability, built relationships with land
managers, research organisations and other
stakeholders, and supported efforts to conserve
precious water supplies.

As part of the State’s institutional reform of water
delivery services we worked closely with Local
Governments across the region as well as Aquagen,
Sunwater and South East Queensland Water
Corporation Limited to prepare for our new role as
the entity responsible for bulk water storage and
water treatment in South East Queensland.

This activity took place while continuing to achieve
our goals of delivering excellent service to the
community, maintaining the condition and value
of the assets, and positioning the business to
function efficiently and effectively under the new
arrangements which took effect from 1 July 2008.

The transition was complex in many respects,
involving share and a range of negotiated asset and
staff transfers to form an integrated organisation
moving forward.

Queensiand Bulk Water Supply Authority (QBWSA] trading as Seqwater Annual Report 2007/08



Message from the Chair and

CEO of QBWSA

The transfer of assets and staff was completed on
time, and QBWSA, trading as Seqwater, began its full
operations on 1 July 2008.

Throughout the transition we have focused on
sustainability as the cornerstone of future success
for Seqwater.

We have and will continue to build upon the
expertise and achievements brought together
under the Seqwater banner in areas such as water
treatment, biodiversity, water quality monitoring,
improved land management practices, responsible
water use, co-operative relationships with land
managers and other stakeholders.

Looking to the immediate future, our task will be to
ensure our new water grid operating arrangements
work smoothly and efficiently in collaboration with
water grid participants.

Message from the CEO and Chair of QBWSA

Our success in contributing to the foundation for
this substantial institutional reform of water supply
arrangements in the history of Queensland is due in
many ways to the professionalism, dedication and
innovation of our staff.

We have embraced the future and stand ready to
carry out necessary steps to meet the challenges
of unprecedented population growth and potential

climate change in the South East Queensland region.

We look forward to working to manage the region’s
natural resources, storages and treatment
infrastructure to deliver high quality, and adequate
water for communities, businesses and the
environment,

Annabelle Chaplain
Chair

Peter Borrows
CEO

SQWQ.001.002.0224



Financial facts
[from the QBWSA consolidated accounts)

« Total Sales Revenue < $37.6 million
¢ Net Loss [before tax) >  $12.4 million
¢ Net Loss [after tax) > $8.2 million
Key financial ratios

* Return on Assets [before tax] -2 -1.43%
* Returnon Assets [after tax] > 0.95%
1.97 times

¢ Interest Coverage >

¢ [Debt/Total Assets

Physical assets
(as of 1 July 2008)

QBWSA manages physical assets wor

& 181

To the North

Ewen Maddock Dam near Landsborough,

Baroon Pocket Dam (also known as Lake Baroon)
_near Maleny.

Poona Dam, Cooloolabin Dam and Wappa Dam

near Yandina.

Lake McDonald [also known as Six Mile Creek Dam)

near Cooroy.

Cedar Pocket Dam and Borumba Dam west of Gympie.

Sidling Creek Dam (also known as Lake Kurwongbah)

and North Pine Dam (also known as Lake Samsonvale)

near Petrie,

Lake MacDonald, Mary Valley - Borumba Downs,

Kenilworth, Image Flat, Landers Shute, Maleny and

Woodford WTPs on the Sunshine Coast.

Banksia Beach and Woorim WTPs on Bribie Island.

Caboolture, Petrie, Dayboro and North Pine WTPs north

of Brisbane.

SQWQ.001.002.0225

Brisbane and to the West
Gold Creek Dam, Enoggera Dam, Lake Manchester Dam.

Wivenhoe Dam and Somerset Dam (also known as Lake
Wivenhoe and Lake Somerset] in the Brisbane Valley.
Atkinson Dam [known as Lake Atkinson,

Bill Gunn Dam (known as Lake Dyer) near Laidley and the
Clarendon Dam [known as Lake Clarendon] near Gatton
in the Lockyer Valley.

Forest Lake, Algester, Chandler, Runcorn, Sunnybank
WTPs in Brisbane’s south.

Enoggera WTP, Mt Crosby East Bank and West Bank
WTPs in Brisbane’s west.

Jimna, Linville, Kilcoy, Somerset Dam [Recreation Area
& Township), Esk and Lowood WTPs in the Brisbane
Valley. Lower Lockyer - Atkinson Dam WTP in the
Lockyer Valley.

To the South

Leslie Harrison Dam [also known as the Tingalpa
Reservoir) near Capalaba:

Hinze Dam (also known as Advancetown Lake) and
Little Nerang Dam.

Maroon Dam near Beaudesert.

Moogerah Dam near Booonah.

Capalaba WTP in Redlands. Amity Point, Point
Lookout, Dunwich and North Stradbroke Island WTPs.
South Maclean WTP in Logan.

Molendinar, Mudgeerba and Canungra WTPs on the
Gold Coast and hinterland.

Beaudesert, Kooralbyn, Boonah-Kalbah, Logan -

Maroon Dam, Waririll Valley - Moogerah Dam and
Rathdowney WTPs in the Scenic Rim.
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QBWSA at a glance

Organisational structure and presence

QBWSA's main office is located at 240 Margaret Street, Brisbane.

The organisation has an administrative office at Ipswich [Karalee) providing services for rural irrigator customers.

QBWSA also has an administration presence in several regional locations including Mt Crosby (Chuwar] and
Wivenhoe Dam (Fernvale] west of Brisbane; North Pine (Joyner); Landers Shute [Palmwoods] on the Sunshine
Coast; and Molendinar on the Gold Coast.

QBWSA's organisational structure is outlined as follows.

pegt & Asset
SQ?!M Gma
Minl&ir

QBWSA at a glance

Chief Executive Officer

Corporate Secretary
Wayne Hardy

Corporate & Operations Group
Shkoholdor Phil Aldrige, Executive
Relations Group General Manager
Fiona Roehrs, Executive
General Manager

Organisational Sustainable Water &
Development Group Asset Delivery Group
Chris Elston, Jim Pruss, Executive
Acting Executive ‘General Manager

General Manager

SQWQ.001.002.0226




Our people and culture

QBWSA is the result of bringing together staff from
15 separate entities under the one organisational
structure established on 1 July 2008.

A staffing plan has been developed to meet the
immediate operational resourcing requirements. This
plan has been the foundation for the recruitment of a
skilled and competent workforce necessary to meet
service demands. This staffing plan will evolve into a
workforce plan.

QBWSA is seeking to develop a unique, performance
based,culture based on the values and objectives of
the new organisation and not the amalgamation of
several different cultures.

SQWQ.001.002.0227

A number of key initiatives are underway to provide
the platform for this cultural shift, including
management development activity and an emphasis
on building high performing teams.

Combined with this activity is the negotiation of a new
Enterprise Agreement. This will provide a greater
degree of consistency in relation to terms and
conditions of employment.

Queensiand Bulk Water Supply Authority [QBWSA] trading as Seqwater Annual Report 2007/08
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QBWSA Board and governance

From left to right: lan Harley Fraser,
Sally Annabelle Chaplain, Thomas
David Fenwick, Mary Stuart Boydell,
Leeanne Kay Bond.

Board members

QBWSA Board Members are outlined as follows.
Pursuant to the provisions of the South East
Queensland Water (Restructuring] Act 2007 Board

members are appointed for a period of three years.

SQWQ.001.002.0228




Sally Annabelle Chaplain
B.A., M.B.A,, FAICD. - Chair

Appointed as the Chair of the Board on 4 February
2008, Ms Chaplain has had extensive experience
as a company director and currently holds a
number of directorships including Downer-Edi Ltd,
Cannex (Aust) Pty Limited, George Street Finance
Pty Limited, and the Australian Youth Orchestra.
She is Chairman of South East Queensland

Water Corporation Limited and also Chairman of
Honeycombes Property Group Pty Ltd. Previously,
Annabelle has held management positions as Head
of Public Sector Client Management at ABN AMRO,
Director Corporate and Project Finance at AIDC
Limited and Vice President for Citibank Limited.

Leeanne Kay Bond
GAICD, B.E. [Chem), FIEAust, RPEQ

Appointed as a Member of the Board on 4 February
2008, Ms Leeanne Bond is a chemical engineer with
extensive experience in business management,
projects, design and proposals for a number of
international engineering and project management
organisations on projects across the hydrocarbons,
minerals processing, infrastructure, water and power
industry sectors. She consults to industry through
her company Breakthrough Energy Pty Ltd.

Ms Bond is an experienced company director and
board member of public sector and professional
membership organisations. She is currently

a Director of South East Queensland Water
Corporation Limited and Tarong Energy Corporation
[a government owned power generator], and a
member of the Queensland Government Smart
Women Smart State Taskforce. She has previously
served as Chairperson of the Brisbane Water
Advisory Board for the Brisbane City Council, Deputy
Chairperson of the Board of Professional Engineers
in Queensland and President of Engineers Australia
(Queensland Division].

SQWQ.001.002.0229

Mary Stuart Boydell
B.Comm., FCA, MAICD

Appointed as a Member of the Board on 4 February
2008, Ms Boydell is a Chartered Accountant with
over thirty years experience in professional services
firms and business. Currently, she is Chairperson of
Gladstone Area Water Board, Chairperson of Rural
Industries Research and Development Corporation, a
Director of South East Queensland Water Corporation
Limited, a Director of Energex Limited, a Director of
BSES Limited and an external member of the audit
committee of the Australian Government Department
of Agriculture, Fisheries and Forestry. She is a
former Director of Burnett Water Pty Ltd and the
Australian Trade Commission.

Thomas David Fenwick
B.E. ([HONS] F.I.E. Aust.

Appointed as a Member of the Board on 4
February 2008, Mr. Fenwick is also a Director of
Queensland Water Infrastructure P/L, and South
East Queensland Water Corporation Limited, and

a Member of the Dispute Resolution Board for the
Gateway Motorway Upgrade. He is also Managing
Director of a private company. He is a former
Director-General of the Queensland Department of
Natural Resources, and the Department of Primary
Industries. Among his past appointments has been
as a Commissioner for Queensland on the Murray
Darling Basin Commission.

lan Harley Fraser
B.Comm., FCA, MAICD

Appointed as a Member of the Board on 4 February
2008, Mr Fraser has over 40 years’ business
experience, particularly as a senior audit and
corporate advisory partner of KPMG. He retired on 30
June 2007 after 27 years as a partner. Mr Fraser is a
Director of South East Queensland Water Corporation
Limited, a non-executive director of RP Data Ltd and
Wilson HTM Investment Group Ltd and Chairman of
Property IQ NZ Limited.

Queensland Bulk Water Supply Authority (QBWSA| trading as Seqwater Annual Report 2007/08
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QUBWSA Board and governance

Board responsibilities

The Board is responsible for the overall strategic
direction of QBWSA. Board Members have

specific accountabilities and duties and the prime
responsibility of the Board is the setting of business
directions for Queensland Bulk Water Supply
Authority.

The Board must also ensure that it meets its
obligations to the responsible Ministers as
prescribed in the South East Queensland Water
[Restructuring] Act 2007.

The Board is establishing the framework for the
governance of the organisation. This framework
includes the development a risk management system
and systems for internal control, including a Board
Charter, a code of conduct and other policies and
procedures to establish the ethical and practice
standards within the Authority.

Also, as part of its governance, the Board has
adopted a standing procedure that, at each meeting
of the Board, members must declare if they have a
conflict or potential conflict of interest in terms of
any QBWSA business.

QBWSA Board and governance

Board committees

The Board has established an Audit and Risk
Committee. The Board has also formed a special
purpose project Taskforce to oversee Queensland
Bulk Water Supply Authority’s obligations under the
Water Fluoridation Act 2008 for the fluoridation of
water supplies.

Audit and Risk Committee

The Audit and Risk Committee is responsible for
providing reasonable assurance to the Board that
QBWSA's core business goals and objectives are
being achieved in an efficient and economical
manner, within an appropriate framework of internal
control and risk management. The discharge of this
responsibility principally involves the consideration
and reporting of audit and audit-related findings,
including in respect of performance management.

Specifically, the Audit and Risk Committee assists
the Board to:

* Assess and contribute to the audit planning
processes relating to the risks and threats to
QBWSA, taking into account the financial and
operational environment in which it operates and
its performance management framework;

* Assess, oversee and enhance QBWSA's
corporate governance, including its systems of
internal control;

* Review the QBWSA's financial statements and the
external audit thereof;

¢ Evaluate the quality and facilitate the practical
discharge of the internal audit function particularly
in the areas of planning, monitoring and reporting;

* Oversee and appraise QBWSA's financial and
operational reporting processes; and

* Oversee the identification of QBWSA's risks and
the processes by which those risks are managed.

* Adraft charter for the Audit and Risk Committee
has been developed for consideration at the
October 2008 QBWSA Board meeting.
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Fluoridation Taskforce

The Fluoridation Taskforce provides strategic advice
to the Board on the implementation of the Authority’s
obligations under the Water Fluoridation Act 2008.

The Taskforce's role is to identify risks to the
successful implementation of the fluoridation project
and to recommend mitigation strategies to the Board.

The Taskforce reports to the Board on the measures
and activities being undertaken to comply with the
Authority’s obligations under the Water Fluoridation
Act 2008.

Board attendance

The number of meetings of the Board, the Audit and
Risk Management Committee, and the Fluoridation
Taskforce attended by each Board Member during
the period 29 February 2008 and 30 June 2008 is
outlined in the following table.

Ms A Chaplain . 5 1 1 2
Ms L Bond 5 5 - 1 - -
Ms M Boydell 5 5 1 1 3 3
Mr | Fraser 5 5 1 1 - -
Mr T Fenwick 4 5 1 1 : :

Queensland Bulk Water Supply Authority [QBWSA] trading as Seqwater Annual Report 2007/08 15



SQWQ.001.002.0232

Other reporting requirements

The following section outlines several governance
and compliance requirements of Financial
Administration and Audit Act 1977 and the
Financial Management Standard 1997 that are

not covered in other sections of this report. Some
requirements are unable to be reported due to the
transitional nature of the 2007/08 reporting period.




Strategic planning

A comprehensive strategic planning process for
QBWSA has commenced. An extension has been
obtained from the treasury and this information will
be presented in the 2008/0% Annual Report,

An exemption has been gained acknowledging the
complex process of transitioning assets and staff
from local governments and other entities.

Financial and operational
performance systems

A number of existing systems have, and will continue
to be used on an interim basis.

Action is progressing towards obtaining an integrated
suite of applications to address future systems and
reporting needs. An ICT governance framewark is
also being implemented.

Record keeping

QBWSA currently operates a manual recerd
management system.

A future electronic document and records
management system will be introduced as part of the
integrated systems solution outlined above.

Conduct and ethics

All Board members and staff are expected to act
lawfully and in a professional manner, striving at
atl times to enhance QBWSA's performance and

reputation.

This is outlined in Seqwater’s code of conduct which
applies to all dealings with each other, customers
and suppliers and other external stakeholders.

Executive finances and
accountabilities
Due to the transitional nature of the Workfarce

Framework 2007, contracts for the senior executives
are yet to be finalised.

SQWQ.001.002.0233

Whistleblowers Protection
Act 1994

(UBWSA received no public interest disclosures
during the 2007/08 reporting period.

Overseas travel

No overseas travel was undertaken by QBWSA staff
during the 2007/08 reporting period.

Consultancy

QBWSA expenditure on consultancy services far
the 2007/8 reporting period is outtined in the
following table,

ylaxation; Ly

| ] ]
TAcCounting. oo P 456,000
L RO ) T TR S T g e s T L of rralT el
EPriCing, . Bhn TR 7 (003

{information Technology, <, -~ 4. - %138 000}

[ Total Expenditure

Availability of this report

This report has been printed ta meet parliamentary
tabling purposes and recormmended distribution.
Additional copies are available from Seqwater,
Level 3, 260 Margaret Street, Brishane.

Oueensland Buik Water Supply Autharity [QBWSA! trading as Seqwater Annual Report 2007/08
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Business performance overview

While the Queensland Bulk Water
Supply Authority was established
on a 16 November 2007, the
organisation did not commence
full operations until 1 July 2008.

During this transitional period, QBWSA assumed
operational responsibility for the assets of two
transitioning entities ~ the Caloundra Maroochy
Water Supply Board [Aquagen] and South East
Queensland Water Carporation Limited.

Business performance for Aquagen can be found in
the Sunshine Coast Regienal Council Annual Report.

Business performance for South East Queensland
Water Corporation Limited is outlined as follows.

Business perfermance reporting relating to the other
transitioning assets may be faund in the reports of
their respective local councils to 30 June 2008. This
reflects the fact these councils cantinued to operate
the transferred assets, meeting expenses and
receiving the revenues under Interim Service Level
Agreements up until 30 June 2008 when QBWSA
assumed operational responsibility.

Business performance overview

South East Queensland Water
Corporation Limited

Up until 30 June 2008, South East Queensland Water
Corporation Limited was responsible far managing
the bulk drinking water storages of Wivenhoe,
Somerset and North Pine.

Water fram these storages is the primary supply of
raw drinking water for South East Queensland. Water
from these storages is also supplied to agriculture,
industry and major utilities in the region,

The catchment areas of these storages include
several Local Government areas with diverse land
uses ranging from urban and industry to rural and
environmental.

Intensification of land usage, and development
activities associated with new and expanding land
uses have the potential to impact on water quality in
the storages.

From 1 July 2008 South East Queensland Water
Corporation Limited ceased operations when assets
and staff transferred to QBWSA.

Health and safety

The annual South East Queensland Water
Corporation Limited Occupational Health and Safety
audit was conducted by independent assessors
Echelon in June 2008.

The overall performance rating for 2008 was 89

per cent, demonstrating the company continued to
operate an “above excellent” Occupational Health
and Safety Management System when compared
against criteria established by Workplace Health and
Safety Queensland.

This audit process will be expanded across QBWSA in
2008/09.




Dam Operations

Although drought conditions continue, inflows to
storages had boosted levels to just under 40 per
cent at June 30 2008, up from a low of 16.8 per cent
in August.

Total inflows for Wivenhoe, Somerset and North Pine
Dams for 2007/08 were 564,182 megalitres, with
average rainfall across the three dams of 726mm.
This compares with just 43,259 megalitres in 2006/07
and average rainfall of 471Tmm.

The combined dam levels on 1 July 2007 was 18.1 per
cent (318,819 ML). By 30 June 2008 levels had risen to
39.4 per cent (693,216 ML), an increase of 21.3 per cent.

Due to extremely low levels from June through

to March, the dams were subjected to increased
monitoring to ensure best quality water was
available, with water transfers between Somerset
and Wivenhoe designed to minimise evaporation, and
to ensure no loss of water over Crosby Weir.

Development and deployment of the new Asset
Management System continued, with data input from

SQWQ.001.002.0235

the field and training for operators. The system will
provide accurate asset condition reporting, and will
provide clear monitoring of maintenance, scheduled
work and other asset management activities.

A Flood Hydrology Study for North Pine dam was
also finalised.

Water Quality

This year saw a continued focus on water quality
through managing land-use impacts, improving leased
land management, using planning guidelines to control
development, building relationships, and further
developing our telemetry and monitoring systems.

There are many pressures and stresses on the water
quality in our rivers, streams and dams. These include
nutrients, erosion and sediment loads, sewage inputs
or unsewered areas, stormwater runoff, bacteria and
parasitic contaminants and algal blooms.

Queensland Bulk Water Supply Authority (QBWSA| trading as Seqwater Annual Report 2007/08
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Business performance overview

A number of important reports and guidelines were
prepared or updated during the year. They include:

» The 2007/08 Drought Water Quality Risk
Assessment report - revising a previous risk
assessment completed in 2006/07 and confirming
original assumptions that identified risks such as
algal and cyanobacterial blooms, bacteria, and
taste and odours can be addressed by existing
management processes.The report included
a series of risk assessments that led to the
preparation of the draft Drinking Water Quality
Management Plan.

¢ The 2007 Water Quality Management in Drinking
Water Catchments guidelines - designed
to protect and improve water quality. These

guidelines assist land users, developers and
Government by providing information on

how development can be undertaken in the
catchments to recognise and manage impact on
water quality.

Vertical Profiling System [VPS] work continued to
provide valuable, real-time access to water quality
information. VPS is a water quality telemetry
system with floating ‘profilers” which descend and
ascend the water column to take water quality
measurements at various levels. These profilers
can be activated by remote control, and transmit
information wirelessly.

SQWQ.001.002.0236




During August 2007, the best winter rainfall in more
than eight years increased combined dam levels

to 20 per cent. Inflows to dams also resuited in
increased levels of water weeds being washed into
the reservoirs from waterways.

A new technique to manage water weeds involving
floating spill booms intreduced during 2007/08
proved effective in reducing levels of herbicide

use and restricting weed affected areas, while a
combination of biological control {salvinia weevils),
herbicide and mechanical harvesting was trialled in
the mid-Brisbane River.

Land Management

With a range of land use activities within the
catchments, including farming, urban development,
and recreation areas, land management plays a
pivotal role in ensuring improved water quality.

The company focussed on long term sustainability
and a multi-barrier, "whdle-of-catchment” approach
to the water cycle which involved improving
biadiversity, building better relationships with lease
holders, research organisations, community groups
and other stakehoiders.

The company's Farm Plan Project provided support
for leaseholders to develop farm plans, which are
designed to boost farm business productivity returns
in ways which improve long term sustainability and
water quality.

A further 21 farm plans for lease holders were
developed and 35 lease holders received assistance

to begin implementing or complete farm plan actions,
such as providing stock watering points te keep animals
away from lake foreshores, fencing and weed control.

At the end of 2007/08, 77 farm plans had been
developed with a further 11 proposed. Forty-three
farm plans were partially or fully implemented.
Sixty-two per cent of leased land is now subject to
farm plans.

A survey of lease holders completed in July 2007
indicated significant gains in building positive and

SQWQ.001.002.0237

co-operative relations with lease holders. The survey
noted an average overall improvement of 68 per cent
since the previous 2005 survey.

Stage One of the Regional Biediversity Corridor
Project was largely completed and agreement from
funding partner SEQ Catchments was given to
commence Stage Two.

Work included planting trees, fencing, deer
control, wildlife surveys, fire management, and
information days.

In association with this project, South East
Queensland Water Corporation Limited and the
Environmental Protection Agency signed a Nature
Refuge Agreement in July 2007 .

The Nature Refuge is part of a million dollar plan

to provide the region’s largest biodiversity corridor,
linking the Brisbane Valley Riparian Corridor with the
D'Aguilar Range.

'n addition to providing habitat, and potential carbon
cffset opportunities, revegetated areas improve the

performance of catchments in retaining and treating
water, resulting in higher yields of improved quality

water, and reduced water treatment costs,

Other land managemet highlights include:

¢ The management of terrestrial weed across
890 hectares via mechanical and herbicide
controls, and the control of aquatic weed aleng 47
kilometres of waterways.

* Increased patrol activity and inspections of gates,
locks and security cameras increased to monitor
illegal access as lower dam levels increased
catchment land areas.

s Baiting and trapping programs centinued to
manage pest animals, including rabbits, deer,
pigs, feral dogs and cats.

Queencland Bulk Water Supply Autharity (QBWSA) irading as Seqwater Annual Repart 2007/08
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Business performance overview

Recreational Services

South East Queensland Water Corporation Limited
provided a variety of environmentally appropriate
facilities for recreational visitors.

Public access to our lands and water storages
is controlled to ensure waste is managed for
the protection of water quality, to premote high
satisfaction of recreation users, and to promote
diverse, compatible recreation use.

A 2007/08 survey of recreational area users found
over 80 per cent rated the services provided as good
or very good.

Increases in dam levels from record lows of around1é
per cent to 40 per cent increased opportunities for

recreational activities on the dams and adjacent areas.

Water craft speed restrictions were imposed on Lake
Somerset due to low water levels. The 6km/h speed
restriction was lifted in September 2007, following
winter rains,

Lake Somerset remained the most popular
recreation area with an estimated 3,500 campers and
1,500 day visitors during the Easter holiday period.

An estimated 66,000 Australian bass fingerlings
were also released into Lake Somerset to support
recreational fishing.

Business Water Efficiency
Program

The Business Water Efficiency Program [BWEP] is
a Queensiand Government initiative providing $55
million in incentive funding to help Queensland
businesses save water.

Funded by the Department of Local Government,
Sport and Recreation, managed by South East
Queensland Water Corporation Limited and delivered
locally by councits and water service providers,

the program helps businesses to reduce water
consumplion, save money, reduce environmental
impacts and build reputations for water efficiency.

Buslness parformance overview

Ouring 2007/08 BWEP funding applicaticns from
South East Queensland businesses closed in January
2008, with the full $40 million fully allocated.

Over 1000 applications were received from 664
businesses. When fully implemented, the program
will deliver consumption savings in excess of 23
megalitres per day, with expenditure commitments
from successful participating businesses exceeding
$100 million.

Water supply strategy

South East Queensland Water Corporation Limited
had continued to work with the State Government,
Queensland Water Commission and-the Council of
Mayars [SEQ) on the Regional Water Supply Strategy,
to ensure sustainable water supplies for the future.

The company contributed to the funding of the
Regional Water Supply Strategy and participated in
related working groups on future levels of service,
contingency supplies, regional water balances and
other issues.

Environmental and Social
Sustainability

Much of South East Queensland Water Corparation
Limited's business performance was underpinned
by the company’s focus on environmental and social
sustainability.

In summary, during the 2007/08 reporting period the
company:

¢ Strengthened retationships with lease holders
through the Farm Plan Program and continued a
process of consultation with lessees to improve
the health of our catchments and promote
sustainable farming practices.

*+ Released the 2007/08 Seqwater Drought Water
Quality Risk Assessment report, which assessed
risks associated with five extreme drought
scenarios, and completed a draft Drinking Water
Quality Management Plan, which outlines the
management of water quality risks identified in
the Drought Water Quality Risk Assessment.




Revised and released the Seqwater Development
Guidelines for Water Quality Management in
Drinking Water Catchments 2007 to assist land
users, developers and Government authorities to
achieve sustainable water quality outcomes for
land uses, development and activities within our
water storage catchments.

Continued work on the Biodiversity Corridor
Project, which included planting trees, fencing,
deer control, wildlife surveys, fire management,
and information days.

Successfully managed the $40 million Business
Water Efficiency Program - delivering water
consumption savings in excess of 23 megalitres
per day and expenditure commitments from
successful participating businesses in excess of
$100 million.

Continued to support for the Healthy Waterways
program, which involves Government, community,
industry, researchers and traditional owners
throughout South East Queensland in works to
improve the health and beauty of our waterways
and catchments.

Queensland Bulk Water Supply Authority [QBWSA] trading as Seqwater Annual Report 2007/08
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Protected South East Queensland’s catchment
areas from bushfires through implementation of
fire management plans and construction of an
extensive firebreak network.

Trialled a combination of biological control
[salvinia weevils] herbicide and mechanical
harvesting to control water weeds in the mid-
Brisbane River.

Maintained dams in a state of preparedness for
flooding events by ensuring all dam machinery is
in working order and able to respond to any flood
emergencies and by updating flood operations
manuals for all three major storages.

Continued to educate the community about the
water cycle and efficient water use, through
facilities such as information centre at Wivenhoe
Dam, which received over 100,000 visitors
throughout the year.
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Queensland Bulk Water Supplv Authority
General: lnlormatmn

Thls hmnclal rcporl covers, Quccmhml l3ulk~W'ucr Gupply Aulhomy and'lis contmllcd cmmes :
Queensiand- Ralk’ Water. Supply Authoriw i Slammry\ﬁody vider the Finariclal: Admlm.wmuon and Auedit-Act: 1977 and

~under the Stafwiory Bodws' Einawictal- Armngcmem Act- 1982 and has been cswblnhi.d under the: Sanifi: East: Qucens!and"

Woler {Restructuring), Act ’OOL Qucenslund Bulk Watee- SuppiywAulhornx xpires ot the end of 99 years ‘after it was
estabiished. The ‘ilntc is thé- ﬁuucssonm law: of Quemsland Bulk Watcr Supply:Auitiority -af ctplry date:

-QuLeml'md Hulk Wau.r Qupply Aulhoniy i cnnlmilad by 4 the Smu. nl Qucr.nﬁlnnd huh |=: !hu ultimiste parent.

The hc-:d office nnd pnncspal plice ¢ oﬁbusum.qs of Qucsnslnnd Builk: \Vnur Supply :\ulhnruy g

A dcscnpuon of‘ the naturc of Queenslnnd Bulk Wnter Supply a\uthnnty s, opcmuons and |ts prmup'ul activifics, n mcluded-

in lhc notes to lhe I‘n:mcml xlmcmcnts



SQWQ.001.002.0242

Queenslanid Bulk Water:Siipply Authority
Tncomie statements:

for thie perind endéd 30 fune 2008 : .
' _ Consolidatéd Eritity.
Notes. 16 November 2007 - 16 November:2007 -
: .30 Jaue 2008 30 Junic 2008,
. " stio . 000
Incame . ) ‘
Waicrsales ) 19.248 ' o7
Grants and ‘Contributions : 7 80 80,
‘Other rvenue , 8. 18201 3895
Totni tncomé " 31,619 T 4747
10 ) (6,289 {1,839
I (18:836) BT
i¥ - (3.9%8) (736)
i4. (19.1712) (13:673)
erises : . . (13 {46
Totlexpinse : ' (50.054) 120,309y
Lass befare income tax : (13.435) (15.762)
freome ti cred it ‘ i% : 4,783 : §.i82.
Nl toss after related. income iax {8,2152) , (10.580)-

The accompanying: notes form part of these Stateniehits.
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Qiicensland Bulk Water Supply Authority

Balance sheets
a3 #1°30 Jung-2008

Currn.m ussch

th und c?.sh cquwnlcnls
dec 'md other rccclvnhlcs~
Invnntnrm

Tolnl eurrent nsscts

.Non-currenl assets
Trde nm! mhcr recuv*uhlcs

Pmpmy plaint aml “puipmen.

‘Inangible assets-.
investment i sub-udum
Dei‘crred t:m. ee

Tolnl non. mrrcul nesety
Tl Hsiets

Cum.-nl Ilnblllliu
l'mdc and other pnyablcq
Emplovm. bcnnﬁls
Interest bcur:ng 'Iﬂl‘ll'lllt\
Tota¥current I!ahililics

hon~mrunl linkitities
Trade shd oLhL'r payables
Triterest bc.:ring lmbalmcs
"Deférred:tax Imbclmi:s
Emplovev. bumhn

Total hon cii reoni tiibiilities
Total Iiuhil@tiés

Net assets/{Habilities).

Equity
Accumulated losses
Total equity/{defickency)

The accompanying notes form pars bf these stalements.

~

0.
16

7

35

[ S T

35,
23
A4

L) ey -y
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Conmlhlntcd Entity.
zous 2008
<5000 5000
148,444 6,135
12:803; 6263 -
350, 15t
161,398, " 12,849
3
654 793" 128, 579
by osn 10433
192.588
-7;934 : 1. 5'")
" 706,860 .536,129,
868,258 548,678
19:50% 613
1,960 614
6:535° 6,335
‘58,004 13862
- 1,591
731047 §42,300
84918 -
1.671 1308
.818.506° 545396
876,310 . 859238
{8282) {10,580)
;8,252 £0,580
(8.252) (10.580)




Quicensland Bulk Water Supply Authority
Statements of changes in cquity
for the feriad ended 30 June 2008

Accumulated Losses

‘Balaiice 16 Noverber 2007
Lo sfler ingarmie k'
-Balance 30 Junc 2008

. The accompanying ﬁo:gs form pait of thse statémenis.

Consglidated
16 November 2007 -
30func 2008

SQWQ.001.002.0244

. Entity
16 November 2007 -

36 Jine 2008

“snfo S0
8352 10,580°
8252 10580

Cueensland Bulk Water Supply Autharity {0BWSA] trading as Ssqwater Annual Report 2007/08
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Queensland Bulk Water Supplv Authority

(,ash ﬁow statéements
for the geriad:ended 30 Jund 2008

Ciish. flows from operatiiig actlvities
nflows: T

Recéipls from-waiet sales

Retelpts from fediscs: céntals and' oiher
Interest fotitiv cd

GST coliecu:d .

(ijfmv i

I"mfma. ts (o¢ suppin:rs bitd cmplovms
Imencst pa:d

GST pald

Ancoiié i um's pmd

Olhcr

Net npem(lng cmh Moy

Ciish Mows.frim im‘esting nctMtics
Tnfls:
:Proceeds from. sole of | plant nrld cquipmicnt
Rt‘l.u[ﬁ\ frann merlgtige redeniplion

Cash acqmn:d frony acquhllion of sulidiary

‘Cashhdtiired from .1cquishmn of” AqunGcn 4 spegified netassets

Onitfloiis;

Pay ments for acquisiiion of property, plant nnd equigment
P-wmcnts !br acquiiinion of subsiditry

Pu\'menw lur uuuuéllum o AyquiCicn’s weclﬁrd net ssets
“Neb imestlng cash. flows .

Cash Mows from financing activities
Inflonvs.: a ’
Borrowings

Working capital facilily

Etflines; '

Net financing cash {lows

Net inenease ideerease) in élish hetid

Cash 2t the beginning olthe financial period
Cash a¢ the end of the financiat period

The accompanying notes formi part ol these statéments.
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Comolidaied Eitity

16:Ngvember 2001 - 16 November 2007~

30-Fane 2908 30 June 2008

. Notes so00. - 000
‘Inﬂp\\’l((‘)‘;!_lﬂ_h_'ivs)

16:333 786

12,791 123

3,519 250

1,875 396

(20:552) (4:138)

A6:21T) {60)

(2.633) (1073}

o (55). D

B {3.770). 3.719)

50 .

io ‘

| 44466 .

1556 11556

(10.951), i8.776)

(393:583) {302.58%)

(115,083, {115.083)

(362 831y (504.891)

508.2i0 . 508,210

6,535 6:535

514,145 514,745

148444 6135

23(a) 148,444 6.138
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Index to notes to the financial statements

1 Reporting entity _ _ ' ‘ 32
2 Basis of preparation 32
3 Significant accounting policies 34
4 Determination of fair values . 43
5. Financial Risk Management ‘ . ¥
) Business combinations 46
7 Grant and other contributions’ ' 49
8 Other revenue 49
9 Project income . 49
10. Employee expense;s 49
11.  Supplies and services " ‘ 50
12.  Project expenditure 50
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17 Intangible Assets . ' 53
18.  Impairment testing for cash generating units - 54
19.  Investment in subsidiary 57
20. Trade and ofhér receivables 57
21.  Inventories 57
22, Tax assets and liabilities ' 58
23. Cash and cash equivatents o 59
24.  Interest bearing liabilities 60
2% Employee benefits 60
26. Trade and other payables 41
27. Financial instruments ' 61
28.  Operating leases b4
29.  Capital and other commitments ' b4
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‘Queénsland Butk Water Supply Authority
-”\Iotee to the l'nanclal statements

1, Repuriing entity

, The Quc;.ml.’md ‘Bulk Water Supply Authofity {,lhc“any,} is o Queensldnd Sialtéiy, Aulhomy drider- ihe South . Emi
Onmnlmrd W(Her Rmm:cmrmg. Acr 2007 wilh'a, lhniied hﬁ. of*99 years from establismni: The: sddréss of the Enmy .
rey-ucn.d uﬂ' 1o 's..‘Lwel 3, 290 Margaret Sm:ct. Brlsbunt QLD Thc consohdated annuulmutmmms bf 1hc Entuy as”
.and for ﬂm period cndtd 30 Jine 2008 comprise: lhe Enmy* and’ ns suhsndmry {IOnghcr rcﬁ.rrcd'm s, “lhe (‘ruup ) Thc
‘('rmup is pnmanly mvolvcd in lhc supply ‘of wiiter wcr\-u:cs and arrymg qut water, activitids.

The Entity was éstablished on 16 Noverbir "007 und: commencuj udiing.on ;! Februarv 2008 whcn the Enlity agguired
'IOO% of ihic, sh1r¢s or Snulh East Queensland Watcr Corpnratmn Liiited (‘:S!‘Q\Vntcr") from I"'dnﬂ‘crem Councils. nnd
Qucemlund Tnmur\r Holdings Ply Lid'lor a cunsidcrmmn ‘of 8392,588 495 :

Thé Entity .:cqu:rcd spceuhed assels; Imbﬂnws. contracts,, personnel.and instruments . from AquuGcn Water and. Rmc\vuhlc
‘Lm.rgy CAguaGen’) on I March 2008 tor'u cuns:dcmtmn uI.SI 15 082 586i Aqua(.ncn is thg. lmdc. “fhainé: l‘or the Culoundﬂ-
'vinroochy Walcr Supply Bodrd.

.....

lhe results ot‘ ‘iEQWalxr nnd AquuGbn 1rﬁm -t l*chruary "'008 and I\Mz‘m:h "008 n:spwtm.ly The Enmy s rcsulxs‘
mmrpma(c the resulls ofF Aquu(‘cn I‘mm 1 Mxm.h 2008, As .thm & the frst’ n.ponmg pmud noi mmpnmum e, Been

. repom.d

2. B:ms- of prepnrmmn
#)  Statement. nl‘mmplmnce
T hc financial repori-is o;gentral purpoé‘;(:‘ ﬁr‘mri‘{:ﬁ"ﬂ sreport hich His. been: piepared in-accordance. wihiz:
* Applicable Austrafian At.Cuuntmg Smnd'lrds (‘A:’_\SBS ¥ (lm.ludlng Australian’ lnltrpn.tailons) adopied
by: the Ammlmn.mmummg, Qtandards Bonr AASEY). Thisfinancidl. ctun.rm.nu; of the Entity comgly

wiify lnlemanunul Finangial I{Lpornngr' ‘stmtdards {* lFRSs) and" mtnrpn,lmmn-a ﬂdopud by the
lnu:matmm[ Accuunting Stand irds Board, [ IA\B)

v thie Financlal Administiation nd Amdit dch 1977, g
*  Quechsluid Tﬁ.‘stq;y'éa;Fin_:;_n‘c;_iﬁ‘l"i\iqu'ﬁihgﬂ’g:‘g_hifg:’mgn_&lor Qucmsl.md Govémintntdgéncics; and
= gihiér-authoritive propouncements.. |
-‘I’I'u'.'i'mnncl.ll sigtements.were authorised: f‘nr issue!by 4 the: Board on JI August: "'DﬂS
(b)  Basis:of measurerient

"Fié ﬁnanclul sidténicnts: huve hccn prcp.tred on.an, geeril: l:mm and' are biised on hlstoncnl costs except for

. the fnlh)wmg
. {
- Y P L R N Y Lt . i L. L e ot TN |

finangial instruments bt faiF vatie through profii or luss nfe measured at-fiir values and
*  land. buildings and'infrastructure aré measiired at faif value:
“The methods used-to measure Fair values are discussed further-in Note 4
tcy  Functional snd presenthtion carrency
The financial staiefménts . are presenicd in Australian- dollars, which is the Group's functional currency,
Amounis mLIudcd in th financial siatements hnvc becr rounded o th niearest 51,000, unless disclosuie of
the-full amount is ;pccﬂ'ggglly required. N
{dy  Use of estimales-and, ji:iioémen‘ti

The preparaiion of iinancial, slntcmmls rcqum.,s m:magcmem 16 make jidgemicnts, éstimates o aSsumpnons
tha affect the application of accnunnng policies, “sid the rcpnnml amodnts af-ossets. Tiabilities, incofne. ang
expenses. Actual resulis’ may differ from these estimates:

Estimates and underlying assumptions are. rmewcd on an ongnmg has;; Révisions 1o accouniing. éstimates
are ruu;,chd in the period in which the estimdte.is revised and-in any future pcrrods afficled,
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Queenslaud Bulk. Water Supplv Author:ry
Notes to-the financial statements

7. Basls df-[}repni‘:itiun (continued)y

(d). Use. of cstimates and jndgcmcnts (_conlinued)

smtcmcnls are dc-:cnlu.d in lht. f'ollow:ng‘
i} I)urmmmmmﬁ m‘l‘m prafitur mn lnr profif

~A§ setoul-in the- S’omh. Eust Queenvhmd Wurer (Re.trrucmrmg) At ’OOZ ihe [.'nmy st carry. nut its.
'l‘uhélio‘nw a8’ - commmeI enterprise: ’Tht. Entity - haq .npphul m. Judgcmcnl i, asscsﬁmg, whclher it
meots: the:definition of'a for pml‘it or nm for prof‘l cnthy for: thc purposcs oflhc acmunung qmndurde
sand his cuncludcd the busiiess'is 8 Fnr pmhl enmy Thns dcicrmmmmn is. suppnrmd by 1he: LORIT:ICI

wlth thie Wmcr- Grig® Managcr ' ,
(i Business éomblvatinns us o vesuit nl’ thiv SnuihquLwQuwmlnml Waiet: {R:'\lrucmrm[x_) Her 2007

On. 16 \lovc'mbcr 2007, 1hé Sbiith Edi' Qm:em‘!nmf Waur fRev!nu'furmg) Acr ?()07 wis ¢hgeted. by
lhc’Pnrllamcnl OF Quccm:lnnd

iUi\der the. At the: Quunslnnd Bull». \Vnu:r Supply Aulhomy" was csmbhslwd m‘own ani upumli. Bulk
“an.r supply mfmsuuctumm tie Soulh l::m Quctnslind rcgmn nmi lo pmvldc Wml.f sumccs

Thé: Emlly atquu’cd throubh Tmnsfcr Natices’ the f‘nllowmg Bulk. water.. supply- bu%rnessﬂ i thc
lmancnal ‘period. Lndud 30 Junc 2008:

O Fi-bruuryl 2008: th. Entity: gequiired | afl-oi"the shtres i South.East Qucmsland'\vnlcr
\(,orponuon Limited’ (SEQWmcr) froni-12, d:ﬂ‘c;Lnt Counc:ls*nnd Quu.nsland T rca‘urwlloldmg-:
Ply le for d mnsrdcmuon of" 5392.588 493

¢ On | Maich 2008 the Enmy acquired sp:.ul'cd Bisety, |luhlhtns.‘ CORLACE, personnel nd.

: msu'ummts frofm Aqu.i(mn W’alcr and’ Rcm.wahlclEncrgy (‘Aqud("m ) for a cmsndc‘rétjoﬂ.‘ af
"SI 13,082,586, AquaGcn is the. n'adc name for ihé C.llmmdru \Aarom.hy \Vnu.r %upply'Bonrd'.

(2

» The Enmy acqulrcd speciﬁcd ussets, Imblhsius. mslrummts andli’ pcrsonncl froni varidus
‘Councils; SunWaur and ‘Department of Nmunl Resourices as lipcuf'ed on gzmued Tr-mtzfcr
\Iom.es issued bv lhe Quecmland Govcmmcm Thcsc,:l msmon': urc Aot accountcd for unul |

! 0% 15 llus is thesdine: e Enmy cﬂccuv«:ly‘tmk control of’ mm assets and is ‘exposcd-io

:hc riskiand rcwards uswcmlcd with thosecassiils (refer to \loic 34).

Additional detafls ivrelation muih'c”-nt_‘q_u_ isitions are:set Gut in Note.6;

YT

fit)y  Impnicincint

Thc*Gmup assesies: tmp.nrmcnl ot éadh rcponm&, dnn: by cvn[ummp, conditiond <pcc|i' ¢ w the Gruup
{hal mny lexid. 10 imp; rincnt of asseis. Where:an lmpanrmcnt 1nggmr c\mls the recoverible amouny of‘
the :mscl B du" mined:, anue-m use ullculnlmim purrnrmr.-d- in assessmg recovcmblg amounls.
mr.-nrpomlc 8 numb;r of kcy cstimates (refor o Note 31 md Note IB)

(v} Income tax and. utilisalinn of inx Insses

“Thie financial ﬂmcmcnts have been pl‘i.p..lﬂ.d Gn ke Basis that the Entity will bé subjeet to the: National
Tax Eguivalent.F cgnmc with effeet from the date’ of csmblsehmem ghd that-it will consolidate-for tax:
puirposes.at that, poify in time, Hiwever, as al the dae of thése fi nancin] statémieriis, the I:nmy “had rict
réctived. formal nouf’cauon !‘mm the State Government on lhn miatier, hul havc‘pmpnrcd the Tinancial
statements on the i.xpcctalmn that formal approval of (k. staiis .md to wnsohdatc will K¢ granted in
duc wurﬂi.‘

Buring the period ended 30 Jime 2008 56,933,000 of 1ax losses were recognisec on consolidation as it
is.considered probable that. funsre taxable profits will be genemted spainst which the tax losses could
be utilised:

Qlueensland Bulk Water Supply Authority [ABWSA] trading as Seqwater Annuat Report 2007/08 33
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Queéenslind Biilk Water Supply Authority
Notee to the ﬁnancml statements

2

Basis af.preparation (contiivnédl)

«(d)  Use bfestimatds and judgements (¢oniinucd)

(\.) Provigion. for | mpaigment of Receivabies
-Thl direciors believe that the l'ull amoum of the deht mcludcd in the aceounts feccivabli at 30 June
1200815 recaverable; and fo provision for i |mpmrmtn| of rccuvabius Thas: bummudu 430 Sune: ’008

{vh [n'téréi:i Iienrl‘ng linbifliies

Loans, have been- prnwdcd to:the Entity through. Transfér Notices, uader the Sarifh Edise- Quecitstand .
Water. (Resiructuring), Act ’00? Whitst formal loan decuments.fiave not beén’ finalised at the daté of.
lhc financial report; Quccuclnnd Treasdry: Corpomhon has advised that the term on these.logns. l!’(pll‘L‘S
T J anuary 2071, au.ordmgly all rclwum mlcn.sl bcannngbllmcs have Been ogéd 95 non current..

Significant accouming pnlicics

The ;u.cnunling piicics” séi our:Below Have bccn» applu.d cummtcnlly, 10 3ll pc:nod:. preséntéd, in. these: fi n-mcml
staléhichts.

(a) Busis of congolidation

(. Subsidinry
Subs1dmncs are emmes controlled by thf. i nmy ‘Control ¢xists when the. l'nuly has. the power ia.

govern the fitanciol and opermma policies of an cntuy so as to, obidin bcnems from it aeiivities. In.
assessing controk. polcnnal wung rights lhnl cumntly are c!crc:snbl(. are taken -into accouni. Thc
hmmu:ll smh.mcnts of the subﬂdlary are uncludcd the: wnsohdmcd hnnm:ml stafermenis from lhc
dulL fheat - cuntrnl cnmmcnccs unul the” date 1hnt comml ceases. The uccm:ming policies of -the

subsndt.u'y have been: (hangi:d when nu.mm.nry io ullgn them: with the pollcn.s adopted.by the Entity.
i thie Entity" sindividual firantial sibterients; investimenitin the subsidiary-is.carried.at cost.
{if) *fi'i\nauciinﬁ\: eliminaied on Eoi\'thiitlhi'lllll

. Intrasentity: b'!l"mce‘z and .any unredljsed: indome-and. expenses arising I'mm intri-enitity. transactions,
are cltmmnted in preparihiz the cansolidated findhcial statémenis,.

(b)  Business, combmnnons .

Busmcss Lomhinalmns are ramgmsui in accordun(.c wuh AASB 3 Business € mbf;;’a‘f&‘dnk and accounted for
usmg the: purchaqc -meikiod,

Cost is measutedl s the - fair value of the asséis g,wcn. or Habilitics incurfed or assumed at the date of
exchahge plus ¢osts dircetly: atributible 1o lhc aequisition.

Fdentifiable tssets sequited .and Habilities dnd’ wnungem liabitities assumed in a business combmmmn are
measured mmaily at their fair value 1 the acquisition date. irrespectivis of the extent of any minority mureﬂ.

{c) Financind instruments
Non-derivative finpnchsl insirimenis

Non-derivative fianctal instruments comprisetrade and othier receivables, cash and cash equivalents, loans
and horrowingg, and trade and other puyables.

Non-derivative financial instruments are récognised initially at fair. valué plus, For insiruments not at fair '
value through prof it and loss, any attributable transietion” Eosts., Subscqucm to iniEal cecagnition nop-
derivative inancial instrumentsare ‘mensurcd as descnbcd bda\v

A financial mstrument is recognised if the Group becomes - pany to the. contractual provisions of the
instrument, Financial aséets are derecopnised if the. (-ronp ;onlnuunl rights to the cash Mows froi the
financial assets expire or if the Group sranslers.the financial assct to another party without retaining conitol
or subsuntially sl risks and rewards. of the' assel: Financial liabilities are derceognised if the Group's
abligations-specified in the comract éxpiré or afe discharged or cam.dlu.l

N
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3..-' 'Signiﬁgnn‘incgouﬁiing'pdh‘ciﬁs»(continued}
ey Financiul instguments (coritinued)

Non-iléﬁé:iif_g’e- finsincini ingiruimenty (continued)

* Cash :md cnsh cquwnlems held al fmr.valuc,thmugh prnt" t and Ioss.

*/ 'Receivables - Held-at am()mscd.cc)sl_.“
i e w - -

BN e b R et
- Held to:matirity investmeiit - held-at amortised. cost.

[

Payables hild dt-amoitised cost:
T T SR
. B(!rr'o‘wﬁgs - are-held:at ameitisid: dost
"pm fromizsh ‘and cash.

Thc (‘ roup. doed Anol cnlur lr.msactmns or. spcculniwu purpCrsc*t. o6 fo" hcdgmg
, th .

i

i‘Subscqucm mcasuremem is: amomscd cosl mmg lhc ciTc.'cuvw mlcrest mcthod Iess.an. ulln\mnce i‘or nny,
mp:nnm.m of mccwab!cs. ‘Short térm n:ccwables with -no sialcd. micrc«\mic ure- mcasured al the eriginal -
mvolcc ﬂmounl whm. |hc clTu:l ohd:swumm;, is 1mmatcnﬂl' 'An ultownncc'lnr nnpﬂtrmcnl ofrcccwablcq s

‘umnum of lhc al!owancc n !he d:ﬂtra.ncc buwu.ut tlu. 'mct "5 Lnrrymb amnum and 1hL prcscnt vnlue. of
&stimmudlfulurt cash ﬂows dwcounu.d ot ihe eﬂu:nw, mlueslamlu.‘Bad débts, nrg wiiiten ofT as. mcurredl

Financial |ldhl|tllﬁ arg recognised at amnmecd cost, coriprisiig original, debt (= printcipal, paymi.nm and
anjortisation, ‘

] In\"onioriesa

Inventories dre measureid at the lower 1 cost and. aet réalisable valoe.. Cost Is, 1sa|gncd oha wcighted average
bitsis, .and ‘inéludes, u{pmdnun: incurred. in: ncquifing the mvcnlnnu and bnngmg them “io their existing

condition:

Net rcallenbh. valigg is: Iht. estimaied: Scllmg pncc in the’ ordmnrv course of busmcﬁ:% fess.ihe estimated costs
of wmplenon and- *:ellmg upcnsce.

(¢)  Properly; plant-dnd équigingnt
{n R'eém.,‘nilihn gnd meavisremioni

.Cach. class .of property.. plart and equipment, kS mnmil}- n:cognlscd Bb-EOSE. - ASSCIs, ncquurcd in.
cuhange for mhcr RON-Monelary ussels or.assels acquired at no cosi or, l'm' nommal vonsideratian ard

mmnlly rccngmscd at- fa:r. value: On initial. rccm.mlmri all covns m&.um:d in purthasing or constructing:

the asset dnd’ gelting it ready for use are capitalised to- the valuc of the asset. The: cost of sell

constructed. asses, ncludes the cost ol materidls and difect. {aboir, any othr costs direetly aitributable.

to bnngmg the asset o a \mrkmn condition for its intended usc,, and ile costs of dismzantling iind

removinig the iiems and Festoring the site on which ihev are¢ locatcd

Lanid. bu:idmgs and intrdstiycture are measured at Gir valug in aceordance with AASB 16 Propersy,
len and Fq.'upmenr and Queensland Treasury's Noi-Clirrent dsset Policles for ihe Queenslind
Public SEcmr

Plantand equipment, other than major plant and equipmend, is measured at cost. Separately identitied
componefits of asséts aré measuréd on (he same hasis as the assets to which they relate.
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3 ‘iinnlﬂmnt aeenunting policies (continued)
(e)‘ l’ruperw pl.mi and equipment (Lonlmued)
{i}.  Recognition and. mensurenient (continued).

'Where it item oF propeity,- plnnl um:l equipment.is. revnlued the: enfiré class ol propedty, plani-and.
‘equipment 16 which the assel‘bclong,s islobe revaluedt

Net: revalu'\lmn mcremu.nts in rupecl of eiich non-n.urrent asset are credited 1o e assel rwnlunnon
rcscrm.. c\ccp! {0 lhc mtem lhnt it reVerses a prevmus decrcment rccngmﬁed*ns an expense:for that
assclin’ the, Income: Statérient.-Tn this insianeé the. r(.ver\ml pomon of tie increment iz ruobmsed as
rev enuc in the Incnme Statement.. :

Net rwnlualmn decrcmems 'in respeet: OF cach asset are recog,msed. as an. upcm.c in; the Income
Slau.ment cuerlt lo the éxient thal they reveﬂe a prevlfuw increment’ ‘fnr thal fsset and ‘2 pmulwc‘
isis in (he dsgeé n.valummn reserve: I‘or‘th.n met twr this: mcmn'-e ilé, rew.rsal pomon ol’ihc
it |‘¢Lhm‘ged dm:uly tor the rescives hut $0 0§ nm o, exccéed the b 'Inm:t. 0I iheiresgrve for that

{i. Gubwqmmncmts

'Costs incuried. qubsequcnt W lhe inilidlnssot pun.hasc are: c‘npu:llised when. the c\penduure lmproves

lhe eondllmn of the assc 'n'uyond s ongmnlly ussessed: smndard of’ pcrl‘nrmance ot eupauty G)ullnys
Jdhat:do. not meet the -.mcm rnr\ rccogmuon as- ait as;etarc cxpemed as. repmrs- and’ m.untc.nance as
incurréd;

(i Depiecintion

Depru.mtion s, recugm:-,ed in.ihi: lmumc Siatement:on. a Straight finé basis aver the estimated iscfiad Tives of
&ich parl ‘of"dn’ item oF propert: plnnt and cqmpmem Leaséd assets ore: dn.prcmated nver lhe shorter of ihe
feast. term-and their uset‘ul lives. ubless, it i reasonnbly :.cn.nn that th Group-will. obgdin. nwnemhm by the
end of the len5c terni, Lnnd is nnl deprei.mlcd

The.estimated uséiiil lives:applied for the currgin sndcomparative periods-are ds follows;

Class of Fixed Asiét Depreciation: Rale !

Bulldings |  25%-28% -0 year
Infrasiiugtire - dams and assotiated. warks 0:667% - 6.61% 15~ 150 yoars
Infrostructurg ~ digms eledirigdl dnd mechanical works. 10%.- 33:33% I | 0yérs
Plantdnd equipment 10% = 33133% 3 — 10 years
Motor vehicles:and officé cquipricnt: ~ 0% - 33:33%. 310 véars,

Depreciation methods, useful: lives and residual values.dare rcvw\\"-d at cgch repurting date. Gains and losses
on disposals :m:,deiermmed by comparing: proceeds wilh the- carrying amount. These, gains . abd fosses-are.
included in the icome staiement,

1)) Intangible asseis
(i) Goodwill

Al husiness combindtions. ar¢. accourited for by applvmu the pitrchase mithod. Goodwill répresents
the dllTueme betweest the cost of Lht. adquisition. | and the. fair value of the net ndent:ﬁnble dssets:
acquirad,

Goodwill is staied ni cost' Iéss any accumulated mm.nrment losses. Goodwill is alloetited to cash-
generting untts ing is not aritortised but is tested dnnully for impairment (rel‘er to Note: 3(h))
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-3. Significant accounting policics (continved)
.;(.I)'-‘ l_iymngib‘lé_rpsetk'(c_:‘nnli_‘:_ngeﬁ)
i) Otliér inmngible assets p
\l‘nm;ﬁgibic as56ts that dre dequired 'b'y' The Giroup-iré indtinlly measured.al cost..
‘Where there IS g active and: hquld markt.l..m(nnglhlc assels; are cnmcd m a-revalued-.amaouat;

.olhcrwlsc llu.y urc mmcd ot cost ul‘li:r»mnlul m.ngnmon. It r;vatued thc sarae rules. nppiy u5. m Ihme'
. !'or propuly. planl' und cqmpmml. .

Inangible assdis,’ both at cost, and fevalued: amuunls. are, subjcct to amomsatmn and 1mpa|rrncnt-
‘testing:. :

Sﬁbjt;'qnénf'm}i?ndﬁttfe
:Subscqucnl cxkpenditure is capitalised only wherd it increases the l'ulurc‘cmnomnc benefin. embodiéd in.
the spccmu

'asgt-lo whu.hflt r(.!au:s All mh:.r L\pcndllum is rccobmstd. in lhz.. mchmc statement,

.atmorlirmfaw

‘systcmnuc h'ls:s ovcr !he csllmatcd u:el‘ul Iwcs of mc txss-.ts. Eor. nther mlung:blmnsqels the, uscful fife
has been' dclcrnuncd to bc 40 ycars.

Intangible agséls ARith irdefinite usdfut fives:are not amcrtised,
{g)  Leased assets
A distinction -is mdde tetwetn finanee - leases- whuch; menwly trans{ey - from. th ILssor - lhe lcssw.

qubst'mﬁnlly allthd pisks and benefils ingidental to mvnw:hlp of INé leiised. asscts, and opeérating teases under.
which' the lessor. effcctively-rétains all such risks and benefits,

Wherc @ nen-curreit assit i$-acquired by means INEN ﬁnum.u lease, thi s ‘s_ct' i ﬂ:cn“nm:cl ' ai th¥lower of:the
Imr valuc aF 1hc lcascd prup:rty nnd thc prcscm vuluc nf thc m:mmum It..tsc'p.xymunts. ’I‘Imu.orrc%po dmg

and tic. mlcrcst C\pmsr l'hc fair vatue' of the: assd is clv.pfcctulcd uvcr lhc tcrm oFthc lcnqc
Opérating: leasi: p payments afé ghgrggd {o the lncgnuc»Sl_:ngmcnvm-lhe-pc_npd in which thcy.ul'_c'i’ncur'-md;
Restoration obiigations under. fease.obligaiicns-are provided over the life ofthe lease.
(h)  Impairment |
(Y Firadnelslassets

A Tinanicial ass;l ‘is. ‘nsseéssed an each reponing,. daé to . deierminie. whiéther there is dny ebjeciive
wldcnce lh:u it is lmpau’cd A lnabeial -asset is mns:dcrcd io "be lmpwed i obwcuv-. evidence
mdlc.ncs ﬂm oneor, more cvents. Have had a negative effect on the estimatéd luture chsh flows of that

assct

An unpmrmum loss m réspect of a [inancial agsei measured' ai amortised cost is. cal-:ulan.d as the
dilference between its_ carrying amounl, and the present, value of the estimated future. cash flows
distounted ‘of ihe ofiginal effective inlerest rate. An impairment Iosq.m respect ofan 1vml:1blc-rc:r«5nlc
ﬁnuncml asset-is Ealeulated bv reference to its fair. vnlut‘:.

Individually s:gmf‘ iednt findneial asseis ore tesied for inipatrmént on an individual basis. The
rémdining unancml assets are assessed sol!m.uvely in groups that. shire f.mnlar, credit risk
charaéiefistics,

All impdirment losses ure recognised in profit ar toss. Any cumuiative loss in rspect of an available-
for-sate financigl amlrccogm:,cd previously in equity is transierred o profit or loss,
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3. Significant accountiog policles (continued)
{h) I{hpplrmenl‘('conﬁnubd)‘
An ifipairment loss i reversed i the revedsal Can.be celutéd objectively fo.anevens octurting after the
imp:nmtcnl Ims was. rccogmsed Fnr finonéial m;se!s mcasured at amomscd cost and avaa!nblu-for—salc.

financial assets ihat arc debt sscumlcﬂ. the reversal i recogmscd i proﬁt or 10-;5. Fér: uvmlnblc-for-,
salé financial, assets (hat are cquily securifics; the n:w.rsal i5 recognised directly in eduity.

{Hy  Non-Rinncialngsels

The cartying amounis of 1He Group’s. non-finincial assets, other than |lwcntor|cs and diferred lax.
.0ss€is: are réviewed st cach reporting date to determine whether therc-is.any mdlcatiun of i impaitment,

1 any . such indicoiion exists then the asset’s recoverable amoust i -estimared. . For ‘goodivili and’
intangible-ngsets that have indefinité Im.s or thiit aré not, yet :wmlublu for: uac.‘rcs.overnhlc. agmiount is,

fc.mrnuicd.m cach rcpnmnb t dine..

Th reco mblc umoum of :m;ussct of cash-gcncrmmg Uit m e, grcatcr of ils valuein usé and it I'mr
valiic:{ess: ¢ Sehsing valud in asc. the estifnted: finure. cash Mows dre discointcd
lhclr pr ent vaiuu usmg a pn:-wx discount rate “that reflects cutrent | ‘.:rkct uwssmt.nts ol the' timic:
valuu of oy and the. nsk% spcui' c o the asset. For' the: purpo%e of |mpmnmn| teslmg, assets are
gmupcd together into the: em-:llcst group- .of Assetd thar gcncrmcs C'lsh inflows: frnm ‘eontintinig usc that
“are Inrbcly Indcpt.ndtm -of the ¢ash inflows, of* ather assets orfgrnupq of aysets {IhL. c.Lt»h-Eanmhng
unit™).” The goodwill acquired ‘in.a busihess combmntmn. for the purpose of impaifment testing. is
allocaicd fo cnsh-genurmmg units that are c*zpccud to Benefit from the- Synergics: of ihé combination,

An nnpairmcm losg i i rccOgnlscd ilhe carrymg amount oFan-assct o its cm‘.h«gcmratmg unit cxcecds
its recavérable: nmmuu. lmp'urmmt Jodses are rccngum.d in:pfofic or loss, unlw‘- the’ asset i earricd
ata mvaluul amount. Wiien the #sset is méasurediat & fevalued dinount, the impairment foss is offset
agnmst thc ms;.t reviiluation reserve of the. rclcvnm class. 10 the c\:wnt nvmlnble.

!mpmrmc.nt losses rccu;,m-.cd in respeel ‘ol cush-gcm.rmmg, unns are: .lliocmcd hn.l to seduce the
c'arrymg amount or any goodwull atlocated 1o 1he units and then 10 reddiice zhe carrying amount of the
mhcr\ussct:. in the unit { [ginup oI uiiis) ona pro Filg basis.

A nmp'nrmcm loss. in respect of goodwill i§ not reversed.: I respect of other asscts, impairment losses
recognised in prmr pcrlod».nrc assessed ot cach rcpomng date for any mdncatlona thit the loss has
decrensed or no Iongcr eXists, An. mnpmrm::nl logs is rcvcrsed il* there has been a change in. the
estimates used to détermineg the recoverable amount: An |mpmrmem Joss is Feviersed: unl-.' 1o the extent
thot the asset’s carrying amouni dos not excead the carrymg amount that would have bu:n
dctcrm:m.d net of depreciaiion or amertisation, if N6 impaifment loss iad béen. rccngniscd

) Assets tader ;ﬁnsirm_:uqn
Assets undér condtruction (work. in progress) afe earried L cost and hot dépreciated until-they reach scrvice
delivery.
Intcrest costs on borrowings spetifically. Rnancing assets under 'cimgiiructipﬂ. are capitalised.
(i Emplavee benefils
i} Wages, sulnres, avaual leave and sick leave

Liabililies for. shon-term-emiployee benefils for ivages, saliries and annual leave vepresent present
ubligations tesulting from meléyc-.s sérvices provided to- rcpomng date and arc caleulated at
undiscounted amounts based on rémuneration wuge and Salary, rates that the Group’ c\pccls 40 pay as
at reporting date mcludmg applicable Telated on: costs, Non—accumulaun;, non-monci:u'y henetits, su-.h
as mudiical eare, housing, vars and free or mbsndwcd goods und services, are expensed based an the:
net marginal cost to the Group a8 thie benefits are taken by (he employees.
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3. Si«,,'“nil:ican(' nccuuﬁlihg policles (continued)
(j) melovee benefits{eontinued)

‘For, thu'u: eatitiemenis not cxpcucd to be-paid Within 12 minths, the. liabilitics are" chissified; ds. non- .
curfént habtlinm and- rccobmsed at lhur preeu.nt vuluc, ‘chleuliated using wclds on ﬁde rite
Commonwm!lh Gnvummcnt bonds ol‘samulnr aturity,

ﬂNon-veslmg sick leave nlrecogmscd a5 oo’ c\:pcnm. as, itis taken; Snme"cmploycu withi scven of Wb
years of v.l.rvrcc are crititled twa payment- for s pcrmmag-:'ar thclr accumulnlcd tmuscd s:ck Im\fc‘on .
termination, résignation or retirement. A iability Tor i pefcentage of this, accumulated- slck jeave-is-
mca“.uﬂ.d at the present:value of the estimated futuire cash outflows.and lncludcs rdatcd employee on-
costs.

(iily. long Serviee Leave

fThL' lon Scrvice leave. provisiti n.prmnls theprésint vilug of thc t:Stlmnlr.d I‘ulum éushi’ cmlﬂo\VS o
be ade msuhmp, from t.mplovcc’ -SEIVICCs pmv:dtd 10. bn!nnc..‘ 'dme.' The ¢orredl provision is.
_c'nll:ul.stud uq:ng the. s:mphl‘cd appmach whcrebv a fet. I’actor M‘ 0 95°i§: applicd 16 lht lony service
Icnvc amiount.of t!w-u.mpioyccs with 3 or: morc years of :.Lrvu.c in ordir, tw estimate lhc prc»cnl \'aluc..
Tlns nppmm.h isan approwmmmm proccss to fecagnise lhe probable Imb:luy that. w:ll...vn.nmate for
staft thai ha\.“, nchu:\md the 7 years'of. scmce.

iy Defiped a:lnernnnuntmn sehemes

The. Group curfently coniributes 10 the QSuper défied benefit <upcmnnu:mon fund for. a small
aumbet, ofits. c.mp!ovccs‘ Under ATFRS, where thére is a :urplut ot -defieit in financial position ofa
defined. bcm.!'l aupcmnnummn fund. thc employcr spibnsors, to ifie emcnt pcmusz.lble undl.f the trust
deui of the %upcrannununn fond,-can ruco;,m'sc an asset (or the surplus - oF, ‘must recognisen liabitity for
:hu dcl‘ it Huwwer as nspom:blhw for e Iundmg of llu. QSuper dci‘mul benefit soperannuation
-fund is usqumcd at a'while:of- Govummcm Tevel, no dsset or liablhty is. required to be. reeognised by
the Group:

The  Group. also contribites the Local Gnvemm‘.nl Supcr:mnummn ‘Schieine (*LGSuper’y Fof
melovu:s under both: défined Benefit and Jccumuluunn -mpa.mnnuuuon funds, Thc défincd bmu‘ |
fund was closed to new entrants: from | July 1998, Therefore, from this-date all pcrsrms bccommg
permariént employecs: comnbu%c o the LGbupmaccumulnuon auperannuauon fund. _Both funids are
Uéfiried conribution schemes under’ AASB |39 Enplnyee Benefits. The Group's: Imblhly or interest in
respeet of the scheme is the: anouni of- statitory contributions Pswnhlc up to-the reperting date, as
defined. under’ lhe ters of the. schune. Any ambunt by which; cuher selieme is-over or under funded
wuutd only uf’ﬁ.u future. bcnf.ms and is: not an; ARSCL OF Imb:lity ol the Group: ALLordmgly théreis. no
“fecognition in the financial statements of-any over- or undtr-lundmg of the:scheme,

(k)  Revenue

Reveénue i§. measured sl Jair value of. ﬂm considérition or contribution réccived or recéivable. Al revénue is:
suucd net of !hL Amourt of goods and services wix fGST)

) Government'granis and suhsidics

Government. grants any. subsidies ure recognised initislly as deferred ingome, when there is reasonable
assurance that; jhey. will be:received and that the Groupy w;ll complv with the conditions associated
with the grint, Gnvcmmem grants and subsidies aré recognised as revenue w hen the Group oblains:
control over the grant, usually upon receipt.

Granis and subsidics that compensate the Group for expenses; incurred are recognised i profit or loss
ona systemm:u b.ms in the same periods in which the expenses ase recugmscd Granis and subsidies
that comipensate the Group for the cost of an asiel are reeognisied in protit or loss as other income on a
systematic basis over the usetul life of the asset.
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3:

)

(m)

. Siguiﬁci} it sceounting policies (contiinued),

(i Woer charges.

Revenue from the sale of water is ncogmwd whcn mnsumptmn dita:bastdion meter wéddings for thi.
petiod is recorded. .

(iily  Services
Revenue from. rendéring of a Service s recognised bpon the adlivery of i service: o the customers,:
{iv) l"[n.mtn income '

Finance income comprises interest income on. funds mvcstcdulmcrcqt incoine is. rccognlscd as it
acerties in the income -".mtcmmt:ucmg the effeclive intercst muhod

Finairce/Borroiving eosts

Fitiance/Borrowing costs compriser,

*  inicrest-expensc on h'mk‘uverdrllt.

', RO lerm and, Ionn-tunn Borrawvin

4 unwmgln‘g—of!hc“gllscopnt__op pquwsmu.s;

w

*  amortisition of discounts or.prémitims reldting to borfowings: and

*  ancillary adminisiration Eharges.. .
Finance/Bofrowing costs are rccogms..(.l in the Income Statement using 1k¢. c!‘l'cctwe interest method and- arer
expensed in the period in- which lhey arise. I-lnmc;.morrnwmg tosts- lhat arc not- s:.ulc:l in; ‘the period:in

k *which they arisc are: addi.d to the carrymg amount 6 thé borrowings

l-mnncclBormwmg codts dirdoily .mn‘bumbh. lo the acquisition, . wnstrucmm or. produumn'oi' asséts ihat

nécessarily mku o substnntiul period of 'imc o prcparu for thmr imu.ndcd use or salk,. nn, gdded 1@ the cost of

those gssets;.until such Time os: lhc assely: am eub'atanually rendy tor iheir mlcndcd s o7 \'ale

licome tox

The financial statements have bedn prcpnrg.-d on thc, basis that the' Eitity will be. Sllbject 10 the National Tax
Fquwnh.m Regime wuh effect from. the date of establishment: As o’ result dn- u\uwnlcntnor “notionn)

income tax” liobility is payablalo ‘the responsible: Quccnslnnd Siate’ Govemmml Ntinistér for payment imo
-the- conmhdatcd furd. Huwwcr. as gt the date. nf these l'n.mua! smlcm‘cnm the Enmy had not reotived
_i‘ormnl norifiec catmn I‘mm the Smt:. Goummcmfnn, llns m'uh.r.

Incoimé tax e‘cpcnsc comprm:s cureent and deferid fax: Income tix: cxp\.nsc s rccogmsed in-profit or loss
cxeept to the extent thit it relaies to items recognised dm:cuy in equity, in which case it is reeognised. | in
equity.

Current 1ax is the expected tax payablé ¢ on the 1axable income for the penod using (ax raiés enagted. or
substantively enactedint the réporting date; :md any- adjmnmcnl to tax payablé in respect of previous years:

Dcterred iax is r(.cog,nmed using:the balance: sheét method: prowdm;_. for temporary difTerences between e
carrying amounis. of ‘assets and lisbilities for tinancial feporting purgoscs-and the amounts used for taxation
purposes. Defetred tax 5 not recognised for the lollowmg lcmpurn:y différences: the initial recognition of
goodwill, the initial récognition of asseis of liabilities in.a irinsacfion thai is nbt 8 business combination and
that aftieets neither: m.cnunlmg nor takable profit and differences rciaung to-invésundénts in subsidiaries o ifie

extent that they pmbably will not reverse in the l'orcqcuahh: future. Deferred tax i measured it the tax rates
that are (.qu_rcd io be applied io.thé. temporary dnffemncce when lhcy reverse, hnscd on the lnws tharhave:
been enacted or-subsiantively enfeted by the reporting dite:

A deferred 1ax nsset is recognised 10 the cxient that it is.probable that future laxable profits will-bie available
against which temporary difference can. bé atitiséd. Defcrred 1ax assets are reviewed at each feporting date
and are reducied to the extent that it is no longer probuble mm the rclmcd wx benefit will be realsed.



SQWQ.001.002.0256

e LT oay

Queensland Butk’ Water Supply Authorlty
Votes\ to the l‘nancial statéments

3 'Slgq[iﬁgnn‘t‘ accounting policies (continued)
(@) Income {a% (continved):

{y Tax i:tmsnii‘titﬂibh-

mogmsud hy the Gmup a.s an cqml} conlr:bﬁtmn or d|5|r|l;mi|(.'rr;|r

'I'hc Group ru.ogmvu dcl‘crrcd lax assets nnsmg Irum unuscd t:u': ‘lowss nf ﬂw m.\f-mnsohdmed youp

}év:scd nsseumcnls ot he prob'lblmy, oi' rcc:wcmh;lny is n:coggms«.d by,.lhc Ennt_v only. i

(il Nurude ol tnx funding arraagements iind M shnnng-nrrﬁngenmnb

Thc. Entit conjununon ity §I‘Q\Vatcr. ,wm enicr mio 4 {ax, [‘undmg arrangement whuch sets aut,
.thn. I'undmg-o hgauons of membcﬁ ol' 1hc= mx‘-consohdmcd groip., m ru'pect of e amouis. The tak-
lund:ngn arrangcment:. rcqum. pnymcms to/from. lhc Enmy uqual in- the* (.urrcm tax Imbnluyl(nsscﬁ
‘assumt.d by, lhe Enmy nnd nr‘w tak=loss dcﬁ.m'd 1ax. usset; nssumcd by the Entity. resulting in- the
Emity 1 g ,ng’ an mtcr—cnmy nccwabld{paynbl&.) dqual .:nuamnunt 0. lhc'tmc Imb:myf(asscl)
assumcd Thc mler—;nmy rctelvnble.’f pavab]c) are ot ¢all,

(n}  Gaods und serwccs tax

Revenue, e\pi.nsas and nsscls ore recognised et nf ihe- amount uf«g,(mdq “and. sefviées tax fGST) c*ccepl
wheré lhc ‘armount of G".T mcurrr..d is not recoverable. l'mm the ATO: In these ciréumistanges, the, GST is
rccounned :'Ls pnrt of.the cost of quumuon ol the asset or as pirt Ofth uiptmse

Receivables: and: payables-aré statéd-with theamount of GS T inchided. The.net umount of GST recoverable:
from, or pnyablc to, the. ATO i ingluded us 4 currentasset or Ilablm)"m thé batance sheet.

Cash flows aré: mcludcd in.the stateinent of cash 1Tows an a gross basis. The GST ¢dmponents of cash Qows
‘ansmg Irum mvesung and’ financing activities which are recoverible Frnm or payablg to, thie ATO -are
classified as. opernlmg cnsh ﬂows
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. 'Quéenskind Bulk’ Water Supply Authornty
"Notes. to the financial statements

-3,

Qigniﬂcnni ucwuniing policies (Lontinued)

(o

(r)

, . Rcv:sed AASB 3 Buvinuvs C’omhm:mons’changcs [ c appllcml:'

® AASES. Operating Segniems. in

'*icw smndurt.hc uml intérpetntions not, vet adopled

unting Slandnrds and: mlcrprchtmn‘e'thm hve bccnﬁ'iesm.d bt
n.nccordnncy Wity lhelr

Tlu. Group fias niot applicd. dny' Australian, A :
areé not- yek, Ll‘fcctn}c "The - Group w.n upply thésg smndurds und mtcrprcmnon_

o

mqpcctw cofnmcntcmmt dates. |

rmqmsnuon necounting. fur busmcss
c.ombm'nmm and the: uccounung for nan: contro nority lctcsts. Key P ungM mcludc., thc
|mmcdm|c u:pcnsing of all transaction: costs:, meaisgrement of; commgcm consldu"umn il ucqmsnl‘on dme
wuh sub<nqucnt changés., through ihe income; slutc.mcnt midasiifément of nnn-coutrollmg (mlnonty)
ihferests at full fair:valae or, the proportionate share of: _th; fair value-of the: undcrlvmg net-asseis; gmdancc
+on‘issues:such, asrcac.qum.d nghts and w.ndor in mucs:'.md lhc;-i fclusion: ofwmhmmlons by t.omract.
alonc and- thusc'mvolvnng inutuals. Thc revised tm"ldard hccom m:i dnlqry fnrf the Git roup 5 30. Jine
2050 Imanctal slmcmt.nls The Grodp | B ot yct dcu.nnmed lhe polenua[,.cﬂ'cc: uhhe rcwsed smndnnl,
- din.the: (-ruup s:i‘ nam:m! n.port .

rcvmcd AASH {0 wsll bccomc mandatorv Ior thc Gmup 5 3Q Jun "010 l‘mancml smmmems.' Tht:’Gmup.
has not yit détermined the pmentinl c!ch: of lht. rcwsed mndnrd ‘on e Gr(:up s\dmclosures

unscd AASE: 123 Borrowing Cosis. removes iie’ uplmn to cxp(.nbc borrowing cosis and uquureq thatan
cnm) caplmhsc boreowing costs. di culv nnnbumblcﬁo Ahe acqutsmon construciion or production of:a
quuhfvmg assit s pan of mc Tosy el Thc rchEd AASB l23 wﬂl bcmme mundmory Tor the
Group 30 Jung 2010:£i haficisl smlemmls The rewsul stnndurd is-hot ewpc‘:clcd {o'impact on ihe Group's
findnéial smtcmcnls

'!i'm.luc & the” “mnnngcmmt npprmLh‘ 0, segmcnt repoﬂmg "AASH &,
whth bt‘cumcs mand.ltury for mc Gmup 530, Junc 2010 finanéial tatemignts, will réquiie the disclosure
off scgmcm m!‘(mnullon used on, the mn.mul rupnns rcgularlv rcvu.w'cd by mup Ch:r.F Operting
Dcctsnon MakKer. in nrder to mess car:h ccgmf:m 3 pcrfonmnce uncl o allocate resourcés tw them.
Currc.ntly ihé Grnup prcqcnb; 1o, sq,mcnl information in respect: of its: bissitiéss. The Group has not yet
determiricd the. poiéniia) effeci of the révised. slnndurd'on the: Gmup suhsclosum'

. M 1414819, ~ The: Liniit 6n-e DL:f el Benq/al Asker, Mmmmm Fundmg Réqmrammi.r arl -their
Iurcmr.rmn c.lnnlu suvhén réfunds or rcdun:uom A Iuture ¢ ¢ 'lnbutmns m rd:mon o dcimcd buncl}l assets

qunh'a.;ls';;.ts‘ W also addrc«cq \\hcn ‘o MFR mlght gwc Fise 10 I:ublhtv AL 14 will; ‘bt juc
mnndmnry for the: :Group's: 30 Jum: 2009: finaneinl sttements, wnh rclrospcuwe application n.qunn:d
Fhe C'mup has.fot yet: dclcrmmcd lhc pon.nual r:l't'ccl ‘of ihie interpretation:.

Guoing concern

The Batance Sheet indicaics as: o1 30 June 2008: the E.mily haS. i fet-asset deticieney of $10.58 mitlion and.

working. copitnl defiéiency of $1:313 million: In addmon. the: Group has .a net asser deficieney of $8.252

million. .

The directors are,of the opinion that the Group i&:a g'o'-i'rlg conicgnn on the following basis:

*  the Group has:sulficiénr approval funidifig to-pay- l'or lm.al geivernment assels that \were sransferred to the:
Group on b July 2008;

* itis the infeftion ofahé Queenstand Tréasurer to ransfor-any- projects (incusive of !‘undmg,) When they
are completed:

*  there is an agreement with. the. Water Grid Manager up to. 30 June 2010 1o provide revenue for a réturm on
and of assels;
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"Qneensland Biilk Water Supply Authoruy
‘Votes to the ﬁnancmlkstatements ' : ' .

3 Slg,niﬁcuntmccounling ;mlielcs (conllnued)

-'fp_)- Cuinn concem (coniinued)

S

X th Gmup fag s working capital siirplus of'$103. 394 rillion; and

* Gl d(.bl l‘undmg is:long term \\'Ill'l no etpct.muom -of't repuymcm i the ncﬂ I mbnths.

The d:rc otk note the umcn.unly wuh ‘fespect lo Qucug«land \Vatu- chl‘ ’cmnng Armng;mcnls_ns oul!mcd. :
8 ind:aré anlomblc s 1hc Gmup “Has both he: Ilnuncinl inc;hlice wnd: opt.rntinnnl’cmh ﬂow o
b s"ns :md when lht.y fali ‘due {ietéralso to ch\Z(d)(\fl))

4; Dcterminntiun of Tiiir \nlucs

- A" nuniber nhlhe Croup s ncummmg pohcmumnd 'dnclmum n:qmri. lhB dc1EMInmfnn nf f'mr value, lbr bolhr
hnanual and. non-hnnncml asse s ::md “ligibilities: Fair! mlués Have: been, de _fnédffdr nicasuitinent ¢ and / or
1 J it eré 'hmble turthcr inl‘onnntion ulm' he assumptions’
‘m the nmcs spt:cil' L.lu‘lhﬂl assctor Imhnhtv‘ - T C

madé in. dut.rnimmg [Pt valuc..é"ts‘dm osed

. 0y Pmpnny. plnnt and: cqunpmcnr o .
. 'Thc fair’ vnluc bf Innd. bmldmgs and mrr:mtruclurc is mtasun:d o ;i‘ollm\?s.. B

. thrc ihere. ss—fan active 'md ltquld mnrkct for ns:ets similarin typc find- cnndltlon. lhqu'mr value of an:
rasqel i5: tls pnce in thm markcl.
),

o qu.re lhcré:'v‘ i no markcn pnce lor fhe assets; i v.:luc js the Iowcr of the dcprcc:atcd rcplaccmcm cost
dnd e net prescnt,valuc of.ihe.cash flows from thi:asset.

a

qv . lnmnﬂible Asyety:
The I‘mr value 01 mmng:bh. asseis ik:based:dn llu: dm.uumt.d cash Mlows:gxpected to be, denved from lhc use-
and cvenlual qalc of'thé. asseis:

) " Trode and other ieceivables and payables

The fair; anuc- of tndc i mher rcccwnblcs and. paynbh.s ure .usumul io, approtlmate their mmma! value:
legs. eslmmu.d credit adjustivients;

{«h  Prepaymenis

The Fiir vilue-of., prcpaymcnts is represented by the: bonk value as.the. périod of time:to: cnnwmpudn is shorl
and thcrc ar¢.no-rates involved in the caley lnuon.

-

(e}  Borrowiigs

. The fair value. ol‘ borrowmgs. which is deiermined !'nr digelsurie _purposes; is-determined by reference to
pubhshch pncc qunt.mnm i an pctive. markcl and n.ﬂccls the: valise of ihe: debrifihe Gmup repau.l it in- t‘ull
at bal.mu. date. Aswn is the intention of the G U, 10 okl ns'borrowmgs for their full term, 00 ad;u:imem
prowsmn IS iade in thBSL accounts,
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Quéensland Bilk Water Supply Authorlty
Notes: to the financial statements

Financinl Risk Management

O\fér%‘rietv

The:Gioup's ctivities c\cpom. it 1o -a variety of Tinancial risks including credit riski l:qmdnv risk;:and interest rare:
rick Eﬁpmun. lo l'mam:ml rlsks -is“managed-in: m:cordnncv. wilh' fhe Gmup 5. upprovcd polu..les on - Imunun} nsk\

m-magcmcnt. 'l'hew pollcus focus on mnrmgmg the- vulatlhly ot i nnncml murkcte. and seek- lo minimise potcnlml.
advcm. effects on the financial, performaned of the. G Seoup: Thie Group, measurcs fisk exposure using o viricly ¢ of

-muhnds as l"ullows

Risk:Exposure . . Measuremeni Method
Ciq_i;liii Risk. ‘ _ Ageing analysig:
Liquidity risk Maturity analysis

Intcrest ratg risk : Sensitivily inalysis

‘Credit risk

Cr(.dtl mk procurc rcf‘crs m lht. snuauun whcn: lhc Grnup m.ny :m.ur F nnm.ml loss usn, n.suh‘ol' .mbthcr pnny 10

any :smglc debtor oF gmUp ol‘ dnhlors
Thé Gedup-is.also exposed to, credit. Fisk throgigh ils. mvcslmt.nls with the Queensiand 'l'rt.usury Corporahon (QT(_)

. and: dcposus held. with banks. The,QTC Cash-Fund is:ah assét- managa.m:.m porifolio-that inyests wuh a wide: variely

of high credit’ mung, counterparts. Deposits are cap:lnl guaranteed. Othr investments are héld with hlghly rated and:
n.gulntcd finuincinl. memuhﬁms1 and Whlhl Aot mpn.:l gunrumccd thie llkchhmd of g'eredit IZnIun: is remote..
I;?lquldfl_v risk

qumdil} risk reférs to- thi situntion wliere: the Group. may encounter diﬁn.u[ty i mecting uhtugauom associated
with: fr iahcial’ Imbnlutlcs The Gmup is u\poced 1o liguidity r|~.k Lhrough its: |radmg in the-narinal course: of business
and bormwing,s !‘ rom' the QTC‘ for assct nequisitiong and caplml works. The C:ruup manugcs 115 exposure (o liynidity

-rigk by inaIntaining :.uﬂ'clcm indrawn. fﬂcllllk‘i _both short-ind Iong wini, to cater for unespetied volatility in cash

ﬂuwn. '
Markét risk

«The Grdup does not tiade in foreige cum:ncy and-is ot mugrinlly. exposed 10 commedity price ronges, The Group

is exposed 1o mtcru,l‘ruu. risk_through. its bormwmgs from QT nnd cash dcposm.d ift interest bearing accounts.

The Group nianages Lhat part of its ponluho relating, to SEQWmer hy seiting, mogitoring. ‘iind adjusting thié terriis
and duration of ii§ loan, pnrlfuho a¥ allowved under-its commeriial Ilhancmg contract with QTC.. The componéntof
the porifolia of toans. thittare related 1o the purchasc of, thc $EQWiiter shatds und AguaGen assets under the fcility,
set up via the Transir Nohcc are éxposcd.to mo\-cmcms in-intér¢st rates dnd are managed by QTC

tnterest vale risk

The Group is exposed to interest fate: tisk- through its borro\\mgs from the: QTC and invesiments held with financial
institwtions. The risk-if borrowing 'is eﬂ’eclwely managed: by -borrowing, from financial institutions which provide
aevess 16 Moating funding sources:such that ihe desired ifterest rie. risk: éxposure can be constructed.

Interest rute risk in other aseas is-minimal,. The Group manages that part of i its portfolio relating 10 SEQWater by
setting. monitoring and. ndJUsllng the térms-and duration of its loan ponfolio as allowed under its commercial -
financing contradt with QTC The. componeént of the portl‘nl:o of todns that are related o the purchase of the
SEQWater shares and Aqua(icn asséts under the ficitify sei.up via the Transfer Notice are exposed fo mbyvements in
interest rates and are managed by QTC. N
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Queensland Bulk Water Supply Authortty
'\‘otes ‘to-the ﬁnancial statemerits

5: ._LFInniJei;!I '!(islq.Mnn_ggemgng‘[‘._eont'ihuqd']'
'Gapitnl‘mﬁnﬁéém'em

‘Tht. Gruup mustlpay to; lhi: Smlc of Quccmland Fnr coch fi nnm.nl ycar. :m mmuni relum ol‘ lhc nmount dcgud}c.fd

| 0 ‘s it ol
n.tum lo. he pmd for thc hnam:ml yunr Bef‘orc thc cnd nf the hnanclal year,.tl\e rcspnmlble.Ml s
Jppmw. lhc rccommcndmmn or yvc - the Graup 2 dm.cuon o pdyran annual’ return ofa; dlfl‘cn.nl stmcd amoun! Thc;
amount ot thc apnual.retirn .musinot. be more. than lhe amount ofthe; cstlmatcd et prol'll givcnrm the: rcsponsnblc*

M|m feré unider: llu. S'nmh Qawr,’mland Water! (Rmrmrmrmg) Arl 2nn. I')urm;_, lhe ﬁr<t fi n.mcl.ll penod no annual
rulurn is paynblu .

- 'Consulidnled : Enlity

30'*Jnne 2008 N " Hhduve 2008

: : T 5000 5000

Toual Hortowings, (riet.of cdsh) - _ T . i59D008 - ’542,790

Tolal assets (before cash) . ogis 542.543

Gearing ratio. : B : : | e R%. T 100%
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Queensland Biitk. Water Supply Authonly
Notes-to the ﬁnancial statements

6.

Business:combinations

South Eist Queeislind Witer Corporation Limifed ¢ SEQWater'y

On 1 chnmry "003 oll of the shares in SEQWater: transictred l‘rom twelve dlmruu Councils* nnd Qum.nsl:md

Trt'asury Holdmgs I’ly Lid o 1hé. any [‘or a3 consnd;mtmn of 3392.538 495 ad Sv..l out in ihc gaa:m:d 'I'rumi‘er
Nonce issued by thc'Quccnsland Goveriment. dmd "9 January ’003 Thie consndumlmn was pmd to gich Coum::l.
by t the Enmy rupnymg -on behall of:dach Cuuncrl debt owed by ¢ach’ (.oum.ll [ QTC Any £XCO8S OVer: and abnvc
the nummndlng dcbl was pmd in;cash. . :

The Entily applied the puréhase method of accountiing under AASB 3 Business Cnmbmm!om for the acquisition of
SEQWater' $shares.

In the 5'manths. to 30 June 2008 SEQWatér: contributcd me‘L of §4; 366, 000 If, 1he aequisition had occurﬂ.d on
F oty “007 mnnungcm siiritates that. conwhdatcd rcw.'nuu would havc bccn 573 929 000- and consol:dmcd prol‘ L
for the ps.rlcd would havé bccn SS 4”5 000. In dctc mmg Iht.“tc amoums m:magemem et ‘;SUde that th “fair
v.llm. ndJu:tmcnts 1hal arase on the. dnle of acqumlmn woutd hnvc hcen ihe sanic il the m.qusmon m.curn:d on -

‘l July 2007.
Tlu. acquhumn hiial 1 following efTéct on the Gmup 8. usscls and liabilitics on acquisition ddte;
l're-acqulﬁillon . Fl“l_' value- Remgnlscd values
mrrying values ‘aljustments: on n\equlslllnn-
t Febroary2008
"$080 $000 5000
Assety N
‘Cash and cash cquwalcmq l4'4.4§7 - 144,467
Triade aml other réceivables 6.610 - 6610
-Olhcr assets 478 - 478
'Tnm! nnmn assers AT A - 151353
T mdc aritd othér recelvables e - 19
-.Pmpcm'. plant singt equipmeni- 415509 114,703 530,212
tangitile asgéts - 4,900, 4,900
Deéferred taik; mms . 9.621 {7.806). 1815
Total: nnmum.-nr ‘nssels 435,149 1797 JE36,040
Tnhl n“e Is. 576,704 111,797 638,501
thlllllu - ) )
Froule nnd otfier payahles 51812 (520) $1;,292
Employee bcm.ﬁls 307 - 517
Toster] crerrent ﬂub!l!r{es 52,329 (520) © 31809
Interest-beurng IInhllmcs 193,000 (3,755} 139,245
Employee henehts 478 - 478
Tradee und other payables. 25,499 (25.499) .
Deferred tax liabiliges. 46,381 37.007 3,388
Toter! mévir-cuvrent libilities 265,358 7FE3 27t
Total liabilities ‘X17.687 7232 324920
Tatal pet identifiable asséts and liabilities 259,017 104,564 363,381
Goodwill on aequisitiun 29,007
Considerstion piti 102,588
Cash acquired 144,467
Net cash omilow 248,121
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Quegnsland Bulk: Water Supply Authority
Votes to the fivancial statements '

6:

Busme-ts mmbinntlnns {continued).

Prc-ncqunsmon cirrying dinolnts were determined Bastd on ﬂpphcablL AASBS mmcdnaluly before thc aeguisition;!
Thc. vnlucs of ‘assets, 'Iinbiliti;s and. contingent | lmb:hms rt.cogmsed on ucqula:lmn are their Lsnmn!ed fair values
(see NOIL # for, mclhnds ueed m dmrmmmg fair valucs) In, determining thee'_fair valuc f lhc hydm poiver, plam
ngrcam;m and lhi. BWEP consultmg Tovenues, .mqmrcd the. Enitity applicd:a discount rale, of 8: 98% 1o he: n.summcd

rcvcnues

The goodw:ll of-$29 milllon n.l'ts:cls the combiiied’ I‘unm beneﬁls that nire going 10.be. gencnlcd from the merged
npcratmm

Culoumlra Muraochy Wiiter: Suppl) Bourd {tmdlng as. AquaGcnl

i 1 March 2008 specified-assefs; lmhuluicq coniracis, personnel and insirumenis trangterred from. Aqu.lGen loflhc

Edtity for 2 consideration of ‘$115.082, SR6 as st ot in ihe gazefted: Transfer Notice nssucd by Uk Quccnslnnd
(‘ovcmmunt dated 27 Fcbnmry 2008. The cnnsadumuon wiis pmd 1o Aqqucn by: n.pnymg. on bt.halfot‘ AquaGeni;.
dl:bl owrd by Aqua(‘i‘cn to QTC: Any’ uz' Gs5 ow:r‘ nnd ahovc we: outslandmg;dcbt Wis, pmd o (.:Inundm Cnv
Coum:ul and Marom.hy ’ihm: Councif bv the Entity (o rcpay debt owcd by each Councll Io‘QTC

In the 4 ‘moiiths, fo 30 June. '-7002 AquinGcn cun" :buted ‘profit’ oi SS3 1000 If the, uuqumucm Had' ‘decurred, of
[ Suly. 'J(IO? managemeit éstimatés that consolidated'revenue Would, hnve hecn $49.027, 000-und consslidated pmt‘ t
‘for- the, pcnod would. have been- $4,476,000. In. dclermlﬂmg1 lhcse fimounis, mnnag,cmcnl has. assumci that the Fmr
vnlur: ndjusumms that. arpse-on- !hL|dﬁlL of atguisition would- havé bee-the:safmie if lhe‘acqunsmon nccumd on
! July 2007

" “Thie acquisition find thé i'ollowmg efféct omihe Entily 's:assers.and ligbilities on acquisition date:

Pre-ncquisiﬁnn Foir valne: Recogmm‘d valués on
-tnrruing vnlues. ndjunments - ncqnhutiun
. 1 March: 2008'
“$000 S000 Sooh

Axaris - .
Casfoarid énshi- cquivalents® 11.556 ] 15,556
Trade and other receivables 287 (283) i i
Osther current. assels 393 0 395
Tt ihirriit gssets: 12,233 (282, A9
Propeny. plantsnd-cquipment L4148 0 114,148
Déferred tax assels- ‘ 1] 456 456
Toterd von-CuPrent assits ENEL] 438’ FI:604
Tota! assels 126.381. 174/ 126,555

Liabitities ‘ '

Employee benelits : 06 i 96
Totel current Habilifiey 3 - Y6
Inlerest-bearing, liabitities 20,067 - 139 20,206
Employee benefits 194 0 T
Deferred tay labililies - 0 L R
Other lnbitiries 0 1,248 1.248
Contingent liabifiiés 0 181 - 181
Tosal-nan-curvent tiohifities 20,241 1568 21.869
Total llnbilitlcs 20,337 21905
Total net identifiable sssets and liabilitics 106,044 {1,.394) 104,650
Goodwill on deguisition- 10,433
Considération paid TR
Cash dequited 11336
Nev cash onflow 103,526

Pre- acqmsnuon carmng amounts were determined based on applicable AASBs immodiately betore the acquisition.
The values of ¢ assets, liabifities, and contingent Hahiliies recognised on acquisition are their estimated fair values
{sce Nolc 4 for méthiods used i determining fGir values),

Queensland Bulk Water Supply Autharity [0BWSA} trading as Seqwater Annuat Report 2007/68
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‘Queensland Bulk Water Supply Authority
Notes to-the financial statements

6. Busiiess combinntions (continuéd) .
The g,oodwilt uI‘SIl) 4 million feflects ihe combinéd futiire benefits.that afé-going:to.be. gencrated from lhe mcrgcd‘
aperatidns,

Business comhlnntlnns afffer the reporting date.but before the ﬂnnnchl report s nuihoriscd as o result-of the:
Souith Easr Queensiond Waier (Rcclmcmrmq) Act 2047

The Entity acquired specified: net assets from vitriods Councils and~from, SunWater and DNR ardates varymg.
betwien 14 March 2008 and | July 2008: ay specilied on- g(izclled Transfer! Nouccs igsutd by the Qucf.nsland
Gov..rnmenl. For m.coummg purposm th‘. ncqmsmun dnlc I'or Ihv. spu.;l' ed m.t assem lmm :hc Cnunuls and lrom‘

For the huqmeﬁses ncqmrﬂl th Enmy{ will. npply the: purchxmc method. of. acéounting under A;\SB 3 Burinesv.
anbhmﬂ'nns for the acquisition s nf the: specified: net assets from this date

Tolnl Compencatmn-
’Bi'i_l‘l{l'fés;ftqip‘\gl‘ilgh‘:‘spﬁﬂff_’l}ﬂ:q@g asgets have beén acquired: paid by the; Enlity.
' 5000:
Brisbine City:Counil 339,646
EskiGatton Liidley Water Board. 8,440
-Geld Coast City Coundil; _ - 467,620
Ipsiich:City Coungii ‘ ‘95
Lockyér Valicy Regiond] Coigil 14
Logan. Clly Council : %.167
Méreton: Buy chonal Coimclt
Aformed from- amnignmatmn of (.aboollun. Shirs Council; Redcliffe City Council and. 61,423
Pinie Rivers: SHire Couricil).
‘Redlnid G:ty Council 43,274
Sceni¢ le Rq,lonnl Couneil
(tomwd from. nmnlgamntnon of Beaudesert:Shire Council, Boonnh Shire: Couricil and a 8077
small pare uf Ipswich Giiy: Cuum:ll)
Sumersel Regional Council | 10,257
{formed froim amalgamation of Esk Shire Council and Kilcoy Shiré Councily o
Sunshine Coast Regional Council _ ‘
{formed from amalgamation of Caloundra.City Council, Maredchy Shire Council-and R6 445
Nonsa Shite Council) ‘ *
Sun\Water : TT.693
Department ol Natural Resources and Watér 252
Qucenstand Treasury Holdings 183
Total payments ) 1,111,638
Less: Interest paid to.former SE@\VaietSﬁamhélabrs ) _ b26
Compensation paymient to Conncils, SunWater and DNR L1712

The amounis recognised at | July 2008 for each class of asseis, liabilitics and contingent liabilities acquinsd have not
been determined before the fingncial report is-authorised for issue duc (o the sperialised nature of the speclﬁed net
assets acquired making it impragtical W propare rcimbly betore the. financial repont is authorised.



Queensland Bulk Water Supply Authority

Notes to the finanicial statémeits

:7-. : Gi’uﬁt. and other contribittions

Grant income

8. Othef revenise
Ttgeest incdiiy:
Eraject ncomme {sc'Nofe 9)

Other
9, Projcct’-i_ntoﬁw '

Business Water Effidicney Progeam
Purifiéd Recyéled Wailer Progrm.

10.  Employce expenses.
Wags-ahdsaliries
Employer-supérannuation contribution
1"?Vusrk¢fs“gurj|;3t‘:n'shgibn premivm. '
Payroll tax:.

- I
Onher personnél expenses

Consdlidated
V6 Novéatier 2007
- 30 Junc:2008-

SQWQ.001.002.0264

o Entiiy
16 Noveribier 2007
-+ 30 June 2008

" 3000 -$000

% . 50

K 0

4,908 250

8:833 -

_ o 4338 __..3.348"
, _____[820]. 3505
. , 667, -
) ) sggs -
5.602 1452

304 173

kS :

129 3

230 H

6289 1,839

The nuniber of émploycvs intluding both. full timé employéeand part. timé employgég‘ measured on. full fime

equivalent basis.are: -

Number of erriployees

Exccutive remuderation.
ratio

Gonsolidgted
169

Eritity
72

The aumbér of sértor executives whao received or were due to reccive total remuncration of $100,000 and more:

$120.000 t6 139.999.
$140,000 tg 159,999

Tota! remunefation of executives shown above

Consolidated Entity
i .

i -

2 -

2008 2008

$'000 $000

282 .
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Queensland Biitk Water Supply Authority
Notes to the l‘mancial statemerits

0.

12.

13

4.

Employee expenses {cont inued)

SQWQ.001.002.0265

=Thc fSmotint calculnmd as- c‘cuuuv:. n.mummnon in these hnancml statements- mcludcs llu. d:rcct n.mum.rauun
-rccclvcd 0 well &s items not directly: received by scnior . ueculwcs. suv.h as lhc movcmcm in Ie:lve accruals ﬂnd

I‘rmgc theﬁL-z mx paid oiv motor vehicles, This amoum will themfum dlﬁ‘cr I'rom udvcmwd ctcculwe rcmuncmuun

‘-packngcs whu.h domot, mcludc the'latedr fiems.

.‘b‘f:ﬁq'liés- onthsérvices +

‘Consultants dnd ¢oniractars:

Q"i:p"plicé and! abﬁaumabws

_Olhcr (:xpcnses

Project expenditure

Busingss. Wafer Eﬂ'lc'.léncy ‘Progrom

Purifitd: Recycled Water Brogrim

Biodiversity, Corridor

Depreciatibn-andamortisation

Buildings

Infrasiniciure

Plant-and-cquipméms

Mator vehicles and ‘office cquipment
Intangibiés.

Finance/Borrowing ‘costy

Interest puid or pajableto _Q:T_C ’

‘Conisolidated Entity
16 Novembcr 2007 ) 16 Novembcr 2007
-0 June 2008" & 30 Junc 2008
$000. . . T L5000
4,462 ) 3175
3.195 . 345
9.940.
1,239 ) 327
18,836 3,747
8728 : -
1,038 -
194 -
9,040 .
478 2
2437 68§
406, 63
407 33
260 :

3988 ....__.=AL

19.112 - 13673

19,012 13,673
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Queensland Bulk Water Supply Authonry
‘Notes, to the l‘mancml statéments
H Thcome tax. | |
The dni’lcrcntu buwcm income 1ax utpm«u’: provided in the financial statemeénts’ ;mld‘lhg' prima; facie 'i’u}é:@r!ne' tax:
c\cpcmc ﬁ recnnulcd as fnllnws : ) o ‘ _
Consolidited” - Enmy.
16 Noyér_’i’_nll}_gf'_!ﬂﬁ‘?‘ A6 Vovember:ZDO‘l
-30.9dne2008° . =304ne2008

S0, Ugood

Loss before Incomié tax, S (12435Y (s
Prima ]‘cjnci:z.iﬁéréonﬁﬂi-.’»()%; . ) ‘(1'3;73_0)‘ o (-‘-.!‘:729)
-Less:

* Tacipact ofiprovision iransft | R A . )Y
Total incomectax attributable to loss : (g, . C(Eisy)
Gufrqll‘l*lx_l".\_:)i'i'ﬂ,l‘kilf o _— o v ) -
Deferréd g crédit L sy, (5:182)
o iy chidit e totinuing oficalions S 1 - T

16, Property, plont and c.qu‘ipn'inni . ' T )
| " _ Consoliinted
Lagd. ‘Building  Infraétriciure  Pliar and ‘Moter  Warkiid Total!
s cquipum:t . vihieles progress
: nndx‘om«. B
equtpmmi.

| | S000. 5000 © $00D o0 soon €0 -som
Balance dt 16 Noveniher 2007 . . : T L < .
Acquisitions thraugh business ~ '77.539 - 26,021 491,969 9,198 3004 6630 644360
cambinitibing ' ’ . )
Other additions 95 457 334 ‘872 742 1,658 H4.212
ispasals - : R {4 (164 ‘ {168).
Transfers between classes; = - . - -
Balance al 30 June 3008 | IT638. 26478 492353 10,066 3583 48,287 658.404
ireprecintion and impsirment’ -
Thsses .
Bnlanm': at 18 November 2007 - . - - - - . .
Depreciation for the period - (479) (2.438) (405) [on . (3.739)
‘Reversal of impaifnent losg - - - - - . .
Dispasals. - . - 1 17 R
éalnnccat-sdlpnc 2008 ' ) (2.438) {30:4) 1290} - (3.641)
Cirrying amonnts
AL 16 November 2007 - - - - - . -
At 30 Jine 2008 774638 25,999 489915 9.662 3292 4B.287 654,793
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Queensland Biilk Water Supply Authority
' -‘Votes to the. fi nancial sfatements

I, Pr’dﬁc[@y» plant and cquiprient (continued)

__ Enity
Land  Buildings Taledstrugiife  Plintadd Mafor: \Voricin Toial
‘ : equipmml \chlclu pmgrnt
nnd’tji_lc'l'lcc .
‘Cquipmenit _

S | spin, s s seon . -S000. S0
Balance af I6Novediﬁer-2007' i H - < ' : I
Acquisitions thrgugh business 8,615 253 67,635 1,028 546 36,071 tl'l-l;‘l_:!ae
i:ombm-lliom '
Othersitditions - : : 7 4 136130 )z
Disposils. . . . g
“rranisfory beivieed classes , i - . _— . - .
Boluce ot 30 Junc 2008. 868 153  eT8ad 1,033 676 48143 19636S .
Dt-précinlion uml impairmem: -
16sges™
-Balonce oy |§-Ni;§rgh{§g§~2_om B - . : .; - .
Bepieciation for.the pérind H @y (688), ®y . (3 N )
TReversal of impairinent toss : . . . . .
Dispasals. . . . - - . -
Balance at 30 June 2008 UL . G (33 - 756
‘Carrying amounts
At g Noyembir 2007 o= . - . - .
A30 Jine 2008 818 W 66954 969 643 ABMT RSO

Propeny Plant-and: Equipment valuations were determined by reference to the Toltowing:

Land

Land has been inchided at foirvalud &t dequisiticn date. Additions afe recorded at cosi.

Buiddings

The head ofiice building at 240 Margaret St_l'ri:g_t; Brisbane has heen recognised ot markes value at the dequisition date.
Infrasiricture '

Infrastructure assets are inchided ot foif value at acquisition'date. Any gidditions fronvthat date are recorded at cost.
Plant und Edquipment '

All plam and equipment in médsuréd at ¢ost less accumulated: dcprecmuun in accordance with Quecnstand Treasury's Non-
Crorrenr Asset Polivies for the Q.ueem!{md Piblic Secior. .

Motor vebicles amd office equipment

All motor vehicles und oNE equipment in measufed. at cost s aecamulated’ deprcu.umn in accordarice with Quéensland
Treasury's Non-Current Asset Policics for the Queénsland. Public Sector.

Waork In progress

Borrowing costs ol $309,000 have been capitalised within work in progress disring the period.



Queensland Bulk Water Supply Authority
Notes to the financial statements

i

tntangiblé Assets
Balance.at 16 November 2007
Acquisitions through' Busingss combinativns.

‘Batange at 30 Juri¢ 2008

Awortisation dnd:-Impiirmént osses
‘Balancé at 16 November 2607
Aumtfiﬁ?ﬁbn«fbi-ih_q._ps;fin{i."

'Bal'n'néc at 30 June. 2008

'cﬁfr‘yiy‘lganhjouﬁis

16 Novembet 2007
30 June 2008

Ralance at 16 November 2007
Aciuisitions ihrp’_ugf‘x‘bilsi'hcﬁs, combinations

Balance gt 30 June 2008,

Amortisation and Impaitment losses
Balance at 16 November 2007
Antortisation for the-perivd

Baldnce a1 30 June 2008
Carrying-amounts

16 November 2007

30 June 2008

Consolidated

SQWQ.001.002.0268

Goudywill. Othier Tatal
$000° 5000 S000
39,440 £900 34340
39440 4900 44:340
(260) (260)
(260) -
39;440 4,640 44,080
‘Entity,
Goodwil ‘Otther Tolal
-$000 5000, 5000
10.433 . 10433
10,433 . 10433
R - 10.433

Queensland Bulk Water Supply Autharity [QBWSAI trading as Seqwater Annual Report 2007/08 53



SQWQ.001.002.0269

Queensland Biilk Water Supply Authority
Notes to-the finarcial statements

18, Impalrmcnt lesting for cash genierating unim

"The carrymg amount, 6 sssets, incliding the: goodwill (rcler to-Najics- 6 and’ 1 7)..allocated to ciich; cdsh-generating
uml nrc sct out. teloiv:

&

‘Entity ' ‘Carrying Recoverdble  _ Surplus /
o : ‘amount of amaunt. (Deficicricy)
, dsscty L T
5000 §000: - $000
AguaGen cGU- . . |63 3 o I?3 3': 100
“SEQWater; cGU . S0 5661 3.2
_ _-7,725-2." e 132
: . The recoveriblé amount of the twa cash. generating unitd was.estimaied hascd ofi thc:r ERIPECHVe viluds.in isé anit
\\*mhdmcnnmcd with the assistanct of- mdcpmdcnl valuers. Far o lh(. SEQW:ﬂ:.r and AquuGLn cash | gcnemtmz-

. urms‘ the rccowmble. anfounts cw«.eed the wrrymlz amuunt and no' |mpmn'nentr Ims‘bcem mcogmsad
' Thi.‘ fécoverable:amannt has beén dctcn‘nmed utilising the lu!lnwmg key -mumpuons.

o Cush floys Wire, pruJLclLd'unimng the. muhodologyﬁ corrémly et by the Qul-msland Wan:r Lmnmmmn. ot
bclmlf of uu. pricé: n.-gulamr. fof both droughl n.luh:d andfnunodmught n.lm nssets; nhd app!u:d 10- the
regulalon‘r nssel bd&f.‘ Thc pnccs u'«.d 10 deiérmine revcnum upe  baseil on & rnte urn, | ai:’;c st at. IO 16%
lor norn-drou(..hl rcl:ucd mscls and 8. 88% for, drought rcl'm:d ASKELS, -dnd a:ijnsicd‘ for mﬂulmn ut 3.0% per
annum: ‘No. growth or decline in these rates was factored in over: thc lives of the assetd.

¢ Cash mﬂows méorpomlc net revenues generated from n.gulatcd rcv‘.nue as iseussed above as wdl as other
rc\’enue sourccs.includmg‘ hydm Llc(..l‘l"lc powu gcm.mung revenue, remal’mmmc, consullmg income and
rex.rcutmnal anid sundry mcomc Them. olhcr revienle sources; Telate. dll‘l:Llly to thée: rcqpﬂ.nv(. SEQW ater and
AquaGcn -cash gencmlmg umls based o managcmcnl 's bigst estimate. of futtire: cash Fluws ha\'mg regard o
histonc.al puiormnnce. mmraulual Cash ﬂqws s wcll - cxpecmlmm.—abnut poss\ble varm!mus it the amaunt
'and timifg: m lhos;, l'uturc cash no“s.

. \(..’u:h ﬂow I'orecasts w:.n: esummcd l’or a \pcnud f)f 30 Vcars usm}, lht.. bm!dmg blncks npprmch -and lhm_

. rcbuhmry nssel‘ bns;.- which. ussumcs f rcmmmng us«.l'ul life. for depmrulon purposes nl‘ 63 yenrs

»  The discount rate, was-calculated using the WACGICAPM frimiework. The 10.16% neium on.cupital was lested
to cnsure that ll nu.orpumtcd curréni murkcln conditions and- ke riskindss, of the cash. Mows: The rate was
adjusted 10 raﬂu:l the. borromng capacity of the- ‘entity, ihe-removal of inierest rute: risk, little refi inancing risk
and short term contracts.in place. The resuliant discount rate nppltcabl.. for’ non-druugm assets was 9,939, This
rate wis furthér, ndjucted. for ‘the rcmcwﬂl of the compumvu ncutra!uy fée in the case of ‘drought dsscts. For
drought-assets, e qppmpnuu. discount Fite wiis 7:8%.

*  Expenditure m.ccswry to mdintdin or sustain the pcrformancc. of the asséls has-been taken inte wecount when
estimating thy net luturr: cash Pows: as itis. dccmcd mmnlcnnncL in. nalurt.

+  The vatuation medel was inalysed by indepentlint third: p.u*hw The madel aad the validity of e assumptions,
adopled were found to be. Figorous, A sensitivity nnnlws was cnnduclcd to sdsmhfy the valuziion effect of
changes in key value drivers being:

@ lnternal drivers - asset lives, capital espend'ilu_rc,-n_on—rcgulatcd income. consulling income; and .
= External ¢fivers — regulated asset base, discount rate and inflation.

*  The assumpiiofis. concerning the mlemui drivers-were in line with managemeni’s ¢urrent busivess 5(rmu;) For:
the external drivers, the valuation wis most sensitive lo the' dnscount raw and the regufated assel basi.,
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Queensland Bulk: Water Siipply Authonty
‘Iotes to the fi nanclal statements

e

: lnherent uncenninty

-The ghovi’ Lbummc'

) pr:cLs‘dunng or,all

Impairmem lesling for cash, genemling uniils

. It'shnuld bc noh:d lh.lt an advérse movemini-in key dnv::rs has the: polcntml 10 fesult’inian: mpanrmenv For
emmpli: i ¢ 0. uﬂ‘su rcgulmed meome ‘with. nosi: re;_,ulmed mebmc the rcducl:on m thie net
evenue stream mny rv..sult in"an umpainm.m ) -

The vnluu ass:gned to, ilie’ key. nssumptmns. rcprc'icm mwnng,emem-" "ii's'i'e“mmt of, f'ulurt' lrsndq in lhe witer
induetry andd re; hn§ed o bmh ulernal $OurCes: nnd mlnmal saurcey (historical ddta)

nrupartu.‘ularly serisitive o chnngcs in the prlccs set by thu Quecnslund Wmcr Commnsmn o
the .water m;sets.‘!l’he melhodology has' been: |nmally set:by. |hc.,Queensiand Waicr. Commission; in rclnhon-to the
] l' . -
Fnuly'e iwo" yeur', .nm_mcl with'the- Wﬂlér Giid- \fhnager-_. nd lht.. mpact,nl‘?a‘rmm hly pnﬁslMc’changc } lhcsc

‘this: pcrmd is,not-able to- bc ' iate beit ‘ dem' on.
'clmng"‘t. in l]ls. l’utun:.
in. lhe melhodulogv used i

T fuilur&pcr:pds@ \Vuhout addmonal-mfonnanon m rr.-lnnon (o thc C angcs to'the methndology nnd the
al-fbrm lhe prlclng mechamsm winy. wLe post 307 June "0 0; the: Grouprls not: cur:enlly *nb!c to:
n.lmblv modu.llquamll‘v any potennn! futiife impairmént nnd the Tinancial simémenis: have siot béen, adjustcd for the

-eﬂecl oi‘ unylfulurdlmpnmnem. .

Queenstand Bulk Water Supply Authority {ZBWSAI trading as Seqwater Annual Report 2607/08
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Queensland Biilk Water Supply Authonty
Notes. to the financial. statements

56

Impairment testing for cnsh ‘generaling units

- ll shnuld be i nolcd that ah. advmc mow.mcnt in lu.y driviérs. has the pmennal tor m.ull i jon: mpmmcnt‘ Foi

o régulmnr wen. 0. oﬂsl'l rcgul'ucd mcomL W:Lh non n.gulmcd h‘lmmc lhe?__ {
nuc Stréamy mny rLsuIl inan’ lmpalmanL o -

uclmn m thenet +

I'L

Thc valuu nwrgned io, lhc‘ Iu.y m-.s' mpnons reprcscm mnnabcmcnt S, asacsqmsnt of l‘umrc frends®in. lhc wau:r

-mduclry anil ure: bﬁtd on bmh cucrnul SO0FCES; nnd murnul mum.s (h:storu.nl dnln)

‘Inheretlt um:crlninty . : . ' ' . .

n.lmbly model/qunnhry any polentlnl mturcnmpmmw'nt undnhc lmam.:al *.mumcms haw. noi bccn ﬂd_]l.lSlL‘d ‘for the’
eftect ofnny lutumnmpnlrm;nl.. :



‘Queensland Bulk Water Supply Authority

“Notes to the financial statements

19

20

fvestmant i subsidiiry

‘Non-current

Invesimerit in SEQWE

Trade andiniher receivables. |

Cureent

Watér.sales debtors

‘GST réceivible

GST payible

Reécivable from’subsulidry

‘Other retcivables

Non:curvent

Ofli\__br-,dcbim_-s;_

Inycntories:

Supplics ai‘id‘cbn:sumqblcs

Cnn';sqlalt'l iited
2008
5000

SQWQ.001.002.0272

i

Entity.
2008
5000

. -397:588:

392,488

Frl

. 3es.

974

s6)

635
9

9508

N

676
49

S2sl

12803

6.263:

6:263

Ve

331,

151

-151

R
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‘-;_‘Queensland Bulk Water Supply Anthority
Votes ‘to the ﬁnancial statements

22, Tax ns';'s'o'_l's and Uabilities,
(). Recoginised deférréd tax asséts andl labititics

Deferiéd tax asseis.did lizbilities are atribuable to the follgwing:

Consolldnmd o
Assets Liabilities Net
3008 008 2008
$000, $000- $000
Properly.,plam and’ cqmpmcnt = (82, 511) (8’ 51 l)
Inmngiblce : : = 391) (IJO")
Bormwirigs - (1,015) (I OIS)
Cnptmliccd c-cpemcc : . e _ - 6
PRW unéamicd revenui ‘ ' 11 - ST
Pr(wmon for cmplbyce tiénefits. 832 - ‘882
Supcm it _h_conlnbuuun . : [ o Cl
Tnx losses 6‘931: - 6033
. Otheriteins, - L8 . - . &L,
) «Tax assets (irabilities). C - 7,984 (84:918) {76,934
Propiény, plantind éqiiphicng 13 - 25
Provision for einployee henéfits: ‘ T 499 . 409
‘;upt.mnnuauun canlnbuuon [ - i
Ta losses . b 9‘ 3 - 6,933
Otheri lleS S 0 s n
Tax fsseis (Viitbilities) 7.529 . 7,520
Seétr offoflux . L= L. -
Net tix, RSSOLS, ( linhilifles) .. s T e 7,829
by Movemént in (empocary differénées diring ihe period
Eonsalidated,
Balance- Rccugnised in: Acquired in. . Balonce
. 16 November profit.or Toss husiness 30 Junc 28 |
: 2007* combinutinns s
_ 500 5000 $000- 000
Propecy, plant and equipmént - {1,720) {80;791) (82.511)
Intangihtes - - 8 (1470} (r ]97)
Borrowings - 112 C1En (1 GIS)
PRW uncarned revenue - 7k - 71
Provision for employee benefits: ‘ 502 380 #82.
Supcrannumion coniributions - R - i
Tax losses - 5,448 1,485 6,933
Orher items - {310} . 407 .9
- ' 4,182 (81.116) {76,934)
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Queensland Biulk Water Supply Authoruy
Notes to the financial statements

22 Taxassets and liabilities (conitiued)

) Entity ) )
Bulance Recognlsed in Acqnir:f.-d in ‘ Balance
16, Nnvember' proﬂl or logs, Businesy 30 June 2008
1007: comhinutinns
Sogo. 5000, sirio $000
‘Propeity, plant and equipment - 25 < 3%
Provision ior cmployu, henefits e 499 - 499
) Supcrunnualion coniributions E 1 Co- l
" Tay !nsscs ‘ ' : 5443. 1485 - 6933
Othcr iems. . : . . - . T
- s . 6043 1485 0 7529,
Consalidated: Entity
o 2008- © 1008
$000: $000
. 23, Cadh and cish eqiiviléngs '
(a)  :Gash and cash cquivalents
*Cashiori hand ' | ' -
'Bnnk balinces - 8,205 6,135
'Qhon term deposits with QTE ' ’ . 140238 . .
-Cn'ih and cashi equivalents in the qtatement of Lnsh ﬂow-t T 4B 6,135
(b} .Reconciliation of cash flows from eperafing activities ' o
(‘nsh nnws from opemting actlvmﬂ
Loss’ for the purmd S : (8:252). (10,580)
Adjn: mmmm Sar: B
l);pmmlmn 13,728 786
Amuctisation oF mmn;,lble asse1s ' 260 3
Loss on sale 0t property, plant and Lqunpmc.nt. 19 -
Incame t:credit (4:183) (5:182)
Iimpairment. lossis ' :
Change if‘dssets and. lisbilities (8.428) (14,976)
. Changge in Lradc- and vtker ceccivables ) (4.366) {3. 587')
Change in |nvmnmnc¢ (151) (1513,
Chunge in GST mput 1ax credits rctcwnble (653) (685'}
Change in trade and other pnvahlcs‘ {2,948) | _79!
Change in;provisions and-employee benéfits 485 267
Change in ierest payidble 12, 895. 13613
Change in-GST payable 104 9
Net cash frony opecating aétivities- ' T XTI By
{¢)  Funding facilities ‘
Dratvn ' “138.452 548,833
Unised 7000 ——e
Totat Facitity 748,452 548,833
{d}  Credit standby nfrangement
Drawn 6,535 6,335
Ungsc‘d 3463 3.463
Tofal Facility 10,000 10,000
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Queéensland Bulk Water Supply Authority
Notes:to the financial statemerits

24

Inferest beacing liabilities
Currenl unscéen red
QTC - Working capital. facility.
Nop-gurrent - “ansecured
QTC- Laris .

Termé dnd conditions:of dutstandinig 16ans,\vere-as follows:,

Nommnl
K inteml
Consoliduted Currcncy ‘ ratc»
QTC ‘EEQ\VC Lnan AUD 6.37% ,
Al Entity loans are iricluded (Wt.ightcd
wilhin consolidated- Avérige)
Entlty - ) .
‘QTC - SEQWC Debt AUD .§.§5%
QTC EMA Debt AUD 6.45%
'QTC — Fhuoridation Debt: AUD. 6.45%
QTC - Working cipital fagility.  AUD 7:80%
(nghtLd
Avcmgc')

SQWQ.001.002.0275

Ct_mso_lidnted Enity
2008 1608
$000: 5000
-6:535 6,535

731,917 542300
738,452 . 548,835
Curr}ing;
chr of Fagc valun- qmouul;
mamrlly SDDl)' ' 5000';
2015 93, ouo ‘189617
54R.435 548,835

A5 73832
2071 521,288 521285
071 20,715 20,715
2o 300 300
200 - 6,535 6.335
548,835, 548,833

On adviceTrom QTC, repayments have been. asstnedito'Include imerest plus S Mxed el of prmclpul ‘On-this-Basis, ull
debu:is- rcpmd By January, 2071, -

T
“h

Emplioyee henefits

Currem

Salaries and wages-aecrued
Liability lor long service ica’wq
Liability for annua leave
Liability for sick leave

Naop-Current

Liability fur long-service lcave
Liability for annual leave
Liability far sick feove

Conisolidated. Entity
2008 2008
$00D 5000

873 155
151 10D
925 348
il 1
1,960 614
1,363 897
22) 221
87 87
1.671 1.205
360 1319

Refer to Note 14 for details of the amount of superannuation, contribution paid by the Group to the supcrannuatidn

funds i respegt'ofthis period tor the benelit of the employees.
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Queensland Bittk’ Water Supply Authority
Notes to-the ﬁnancla] statemerits

25.  Employce bendfits (continued)-
LGSupér
"l‘hc uudnted ganrnl purposn t‘ nancml upon of: 1hc schcmc :ua at 30 Jum. 0007 \vhu.h wm‘, nol subjcct lo.any nudn

cc nr mhu'
‘bem.tns ns tht.y auruc

unanuc:pm“d evenu.. Lurrem conmbunon r'alcs would bc sut‘l‘:cum to lm:cl memb..rs*

“The. Quc.cnslnnd Local Governmignt. Superafnuation chrcb 1hc trustcc ol- Lh:, schtmey, adviscd that. the- lm..al‘
,gow.rnmem supcr:mnuation schcmc was i comp!ying supernnnuation, sc.hcmc t‘or thc pumose ot the Commonweallh
Supeinnuation Induwy (gupcwaqmn) !cgn!mmn ”

Cnnsulldntod' : '_[-:n.!_ltyl

" 2008 008

$000 - $000

. 16:  Tradeand othef payables -
Curient liabilities = S .

Trade creditors ‘829 729

Unen nul fevénué. . . ) : 466 .
Busmcss Watcr l:tT iciehey ngrnm a7, 394 z -

St.-cumy dcpot’.ns ‘ 3} -

'Othér payables . : ‘ 10,787 _ 5.949
' 49:509 6,713

Nonseurrent. lmb:lities '

Inlcrcumpany payable : - £,891
49,509 - 8,604

Thé infercompaiy payabilte nelates 16 the transfor of fax-16sses fror SEQWaitér uiider tax ¢onsolidation rules.
27, Financiokinstruménts
Crudit risk
Exposure (o trodit risk
. rcluun;, 10, th ﬁnancml nssezs held by lhquup

The following wblé represciiis the.(}[qup:s maximum-expasure to credit risk:

Reeeivablés : 12.806 6,263
Cash and-cash equivalénts 148,444 6,135
161,250 12398

Queensland Bulk Water Supply Authority {1BWSAI trading as Seqwatar Annusl Report 2007/08 41
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Quéeensland Bulk Water Supply Authority,

‘\ioteq to the fi iancial statements

27..  Financial instruments (¢ontinued)

Past duc but not lmpuirmi recélvablés:

SQWQ.001.002.0277

No financial asséts have had. lhcﬂ' terms‘réncgotiated 5o a8 16 prevent ihem from being PASL duu m’ imparrud and

urc 9|nled at ‘i t.arrymg ammmts as mdlcmed

THe following table represents an, unulym of the'age of the (‘roup s financial nsséts us Ot 30 Jure 2008 thut, are

dither Filly- pcrformmg. pust dug'.or’ |mpmrcd‘

Not prist doe.

Pasl d'I.IL 0-30 diys

Pasl doe 31 120 duy-;

I’nst duu l"l d'lys to-one-year’
Morc th.m nne. © year

Consnlldnlcd Entily
‘Goss. i Impnirmcm Gross Impnirmcnl.'
20085 20032 2{}08 1008
3000, 5000 -$000 $000
12787 ; 6263 -
3‘ ’ . - A -
L ' ; : -
12806 — 6263, -

No corpiratives rquiréd a¢ the Entity Was forméd Noviimbér 2007:

Liguidity ris‘k

' The Iollowmg mblcs getout the: liqmduy rlsk of fi nuncml liabilitics ticld: by the'Giroup and: the: Entlty Thie smiotinis-
qd:suluscd in-ihe maturity analysis represent the gonimclunl undlsmumcd ‘cash Nlows at balance shect date rélating

toiihe prmupal amount: ou!Slnnclmg

€onsolidated 30 June 2608:

. Payablein
Financial linbilities Cirrying!  Contiuctinl ‘ - Morethan s -
amount msh ﬂows < I'yéar 15 vears vears
$000 soon Siin, $000 5000
QTC Borrowings —Loans 731,917 _6;49?.5.60. 339,965 602:353 5555241
(FFC. Borrawings = Working 6538 6616 6.616. - -
Capital Facility.
Trude und othet payables 49,509 39,50 49.500 - -
. 787,961 6:553.685 396,090 602383 5335241
Entity 30 June 2008
Financial liabilities
OTC Borrowings - Loans 542,300 6312309 154715 602353 5:555241
QTC Borrowings ~ Working 6335 » 6616 6616 - .
Capival Facifity
Trade and other payables 8.604 8,604 6,713 1,891 -
587430 6327519 168,034 604,244 5555241,

The amounts dis¢losed under the centraclual cash Rows above represent the (otal principal and inferest repaymenis
to be made to the:year 2071 on an undiscounted basis:
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Queensland Bulk Water Supply Authority
\Eotes to the t'inanclal statements

) 27 ‘IFIn'm'ci':ll‘fns'irurnént% (continued)
"No comparm ives: rcqurréd as-the Enlity ivis. formed. Nuvumbcr 2007;
Thc Lomruciual und -uumcd cnsh I1own set-out: ubuw. mcludc LOﬂ[!’ﬂCllIll' mmmnmcnm at 30 Juric 2008 {0 dmw
' Fovided dt 1 Julv ’008 to

: ! _~,P icheg

'l' in cc'thu acqulsméns o[’ spcclf' cd et nsscla. from\‘ armus COl.lllCll‘i ﬁunWmer aml the Di:p'lmncm of- Naluml,‘

Reso i r The borrowmgs. have a nommal interest rate of 6. 869 snd_ maiure:in 707 | Rcl’cr wo-Note &
Buwlncss Cumbma ic‘m§ after the; reporungkdnlc but heforc lhc l' nuncml tep is. nulhonsed as’ a reﬂull 0f the Sdmh

‘Eavr Quc 'mland Wamr fReﬂrm.mring) .-tcf 2007' for’ ddmls of lhc aequisitions ag | July j0{')8

\lnrket risl\

“The Gmup dncs»nm lmde in fnrexgn currency md is-not materially ‘exposid i o cornmndlly, pice mng,cq Thc Group.
ns uposcd (o imerest mle nsk through borrowmgs i'rom QTC und ‘cosh dcposned i Imv.rcst bcm-ing Becounts.:

-bcgmmng of, m.n\year. Thts is mmnly annbumblc m«thc Gmup smd e Enmy' 8 &xposm 1o vnrmble' mu:rcq'l' Aratcs ‘
- Bitits. burmwlngﬁ‘fmm QTC.

Conso!ndated 30 June 2008

_ 1% . 1% »
Net cirrying Profit Resérves | Profii "~ ‘Rescrves.
ammmls ; .. .
5000 $C00- Sﬂﬂﬂ 8000 3000
Cash aiid'cash cquivalents ‘ 148 EEFS (1483)  (1;489) 1, 494 1484
QTC. Bnn‘uwmgs Lodhs C(T3Y; 9!7) 634, 634 |- {634). (§34)
QTC Bc"rfbwmgq kamg, f5.53>) 65 "6s! (63) (65}
Capital Ficility
T (590.008)F (785)3 (785) - . IR8 . " 185
Entlty 30 June 200_8'
. 1% - v e % .
Net carfving Profit - Reserves Profit  Reserves
amounts ' o
$000- 5000. - $000 SMO 5000
Cash Jnd cdsh cquivalents 5,135 (6 ) (61) 6! 61
OTC Bon'nwmqs 1.oans (’54-._100) 460 460 (460) (460)
QTC Boimowings = Wt!lrklm3 . (6, ‘nS) 65 - 65 (65) - (65)
Capital Fuc:idy ‘
~(542,700) 464 464 . '(‘464}' {464)

No comparntives fequifed as.ihe Entity was formed in Noveniber 2007.
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Queensland Butk Water Supply Authorlly
Notes to-thie l'mancial stalements -

27 'Fl'nuncinl'i?sslru mens {contliued)

a -

Fnir vnluc

-’I'hc un-rym;, arfiounts” offal) financial assets and finandial linbilites,, c\:écpt thie, bormwmgf; h'om 1the QT C jre
reprcscnmtlvc of. Ihur Fnir valle. Thc fair- value of the borrowmgs Is cnlcutm:.d using d:swunu.d cash now
: nrmtysn and Iht,cl'ﬂ.cmk interest is disclosed bulow

Conmlldntcd Entlty
30 June 2008. . ' 30 June 2008 -
Sﬂﬂﬂ ~ §000 ) Sﬂﬂﬂ S000
Carrying. Fairvijue . Carrying, Fair value
‘amount- amount I
QTE Borrowmgs— Lonns 731 91 T 77 1230 542 300 " 535,930
QT Bormwmg< Workmg 6535 -6 535" , G 535 6:535:
Capnul Facitiy” _ o o . *
TIRAS2 . ?27 765 - 548;835 . 342515

No,comparatives:reduired.as the entity, was. formed in November 2007..

‘Consolidated Editity
2008 2008
5000 $000
28:. Operating leases.
(B Loises oy Jessee
Naii-cancéliable pperating ledse réntals are paydble as. Tollows:
Liess than one year, 105 -
Hetiveen one and:fivé years 250 -
Mare ihan five years : .
| 385 -
. i Lensed ns leasor )
Non-cancelljble operating lease réntals are. niceivable as folfows:-
Less than one year . : 261 -
Between one and ' five years 38 -
Mare than [ivé yedrs- -
| 319 :
The Group rents out dffice space in their head office building '
29, Capital and ather commitments
Contracied bul not yet provided for and payable:
Within onc year 29,212 29212
One year.and no tater than five years ' .- -
More than five years - g
' 29212 129212,
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Qneensland Biilk Water Supply Authonly
\iotes to' thie financial. statemenis

29.

k3.4

Cnpﬁa] untl olher mmmifments (continucd)

The. Emllynwsll ncqulre spccll‘ed net aséels: (rom various counmls,‘SunWater -and DNR atl July 7008 (as set ouf in.
"Nole (33 f'or a otal ‘cansideration of S1.110; 712.000

“Contingencies ‘ ) .
Under lhe Stalc Guw.:mmem Transl‘cr Nolu.e daled 27 Fcbrunry "008 lln. specmed net. asgiéts of' .‘\qu'chn

Enmy. hu! 'lh(: l:nmy mtcndmg 1o rcqucs: a l'ormsl qlay nf lhc ordcr I‘rnm th\. Supreme Coun unnl - Ti nal
-clctcnnmquon 6 thé matter “The Entltytcnnnot rcllably mensurc the qmntum.of‘ liabilitics. ( if any) in ‘cspcct of lhnt

,,,,,
-

=
=
wi
92
=
=
n

A dlspulc. subscqucnt to: yt.ar cnd 1o ihe: .1moum of $83, 000 ong hydro-cleclm conirnet in %ulh East Quccnsland
Watér Corpnrnuon le hnq been. scnled.

*Segment ﬂ:portlng'

T’hc Gmup opcrilm in. ‘!hL ‘Water- Supply lndustry in ihe ‘inulh East nrcn of Quecnsland fin; prmudes Gnifehted
wntér o predommanlly lowi govcmmenls in. thcgmgraphu area.

C’nlii'i'p!igd t‘:q_li'ti_g's . ) Counn‘y of : Osvnershlp
mcurpnmtion mlerest

Pareni and ultimate controlling party.
Entity. |
Queensland Bulk. Water Siipply Au@ﬁﬁjj Austratia -
Significant subsidiaries.
South st Quieensland, Waser éc‘trpg_m;!on Linited Austolia 100%,
In the financiat-Statemicnts- of'the Entily investments in. subsidiaries ire iicasored: at cost. The- Entity has:io_jointly.
controlled chfitics..

- QBWSA is. conirolled by the-Siate of Quecnsland whichisthe ultimate parent:

Queensland Buik Water Supply Authority (QBWSA] trading 2s Seqwater Annual Report 2007/08 &5
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Queénsland Biilk Water Supply Authority

Notes to the financial statements

RE K

Rélated puriiés

‘Key iniinagement personnel compensalion

(4  Diréétors.
Dirglors™ feds. inélude. feés paid for mcmbcrshup of Audit Commmcc and a Task Force; The Bircctars. whu were
p'ud orwere due n'be pmd directly orindirgcily from’ lhe Group ‘and- the Entity since I Fébiudry” 2008 wcrc

Consolidited _ Enilly,
.Sniary:and gnper- . Total Salary-and. Sugéﬁw :fﬁl_d L.
- Fooy annuation ‘ Fees. afinuation
Contribution. Céniﬁbuﬁ9n
s s ¥ K s B
S.Chaptdii 36000 3240, 39240 33333 3000 36333
T.Fenwitk 16667 RSO0 18167 15000, 1,350 16;3,59'.
L. Bonil iee67 L300 18067 T 15000 L3S0 1easo
‘M: Boyilél! ‘16667 BT T 7 ~ 155000 1350 18330
I Fraser » . 16667 LS00 48,067 1000013500 [6.350:
' 102668 920 111908 9333 8400 10133

(b):  Executivés

The key tanagement personnet remungration included in-satries uré ds follows:,

Consolidated’ Entity

30 June 2008. 30 Junc 2008

$000: $000

Salarios, fevs and packagod benefits o 209
Bonus ' | - -
“Total Key, manageinent personnél remuneration o 723 209

(¢)  Loans to key. management personncl

None of the ke, managenient personnel have piersonal leans dutstanding as-dt°30 Jufic 2008.
(di  Other key manapemient, pefsg)ng@ci’imnx;:_m_iﬁtjs

Key managcmcnt-p&@pnﬁél—h:}ycfnn’g‘ conducted (ransagtions with the Group during the period.
(¢}  Dircetors’ lrdnsnetions,

Tom Fenwick is a Dirdetdr of Quicensland Wiiter Infrastruciié Ply L (“Q\VI“) The Entity is in negotiations 10F
the acquisition of some assels from QWI (refer-10 Note 34),

Leeanne Bond is o Dircctor of Tarong Energy. _Ta_rong Energyis a customer of Ihc.Group.
(N ‘Teansaciions with sther relaicd parties

Two State Gaverninent owned corpomtluns. Tarong Energy and CS Energy; aré the Group’s customers. All snl-.s
are conducted with theit-cusiomers.on normal cmnmm:ml tetms and cundmom

Furiher, the State ulsd provides consulting advice or contraciunl services 1o the Group. These services are provided
inder normal commereial 1erms and-conditions.

Up to | February 3008, Locad Government customers of thie Compuny were also sharcholders. Afl sales to these

cuslomers are mnduucd on normal terms, nnd condumns
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Queensland Biilk Water Supply Authority
Votes to-the financial statements

3 Rclated -phriies {cuminucd)
ffﬂ' Tmnsnclimu- with other relited p:mms (conﬂuucd)

|hL t.omp'my undt.r norma! t.ornmcrcnal lcrrns nnd wndmons

The. Gmup mccwcd rcnmhur«.ment of $1. 663 million in; e’ cumm pcnud fron Wc.slcm Comdur Rﬂ:ydt.d ‘Water
Sthf:m.. for rcscarch and: mnmlnrmg costs intureed: wnhm the. Puri fidd Recych.d Walur Pm!,mm

Thc Group ;ulso rccuvcd rc:mbuncmcm of 5270 o0o: ﬂ'nm SEQ C.‘:xtr.'tn'm.nts1 and the. Depnnmem of \iatuml.
. Resburccs and Wntcr fir the Creation ofa Bmdwemlty Corridor, 4

The Group rcccwcd §25 mijllion’ ("007 525 m:llwn) from the:Seate C‘uw.rnmcm for. lhc Busmcw Waur'Emcmncy-
ngmm whlc congnlcd of 520 m|ll|on {2007 S"O mllhon) for' lhc boulh Enst Quccnslnnd [program eid S5 mitlion
( 2007: S5 mt"lﬂ_ for the- chmnal Quccnqln'd prngmm The Snuih Fast Quccmland prngram rccordml cusL-: nl' SI 2
mlllmn and; lhuRLglnnnl Quiénshinif | pmgmm $0. 6 mlitmn

AII nlhcr. amounm dge set'out in. lhc respccl G 1

. Rictér also to} .}!p!cs‘_é and 32:

. §ni)se'quén't'-ev‘éni's
‘Naturaj Rcsouru.s nnd Watcr as sct oul undcr Nokc 6 Busmms Combmatmns ancr the’ rcpomng‘dnlc but bclon. lhc.
financial rcporl i aulhonscd ns-o result: of the Sowh East Qnewnfand Warer (Rewmcmrmg)'dcr 2007: To hfancé:
the: ucqussumm the: ‘Entily drew. down. borrowmge from Quccnsland Tieasury. (.orpor.mon at. 4 July 2008 of
S5 [I0‘7I2.000

l-uﬂhcr. it Iw.luly 2008: nII of 'SIZQWatcr’maqscls' Imbnhucs.. ingtrumiénis. nnd penonncl tmnsf‘ern:d:lorlhe. Entiiy at
their L:!l'l‘ylllg vafucs Thc lrnnsh.r was et‘fec!cd by a: Thinsfer \FOIII:L sted by lhc Quems‘!und Govnmmmt under:
the: Somh Eagt ngcmlnnd Wntcr (Restruct ring) Aél ?00? whlch wns gnzf:ncd o 20 Jum: 7008 F_\:cludcd fmm
transfef werd nghrs and- liabilitics undcr-cucﬁ 6f. the contmcm beiwegn SEQWnlcr und, dtrct.lor‘i or thic <ucremry
{other. than, an employmem cnmmct) nnd rc‘l\atcd rccnrds 85, well B8 rct.ords rcqu:rcd 10. he kept by SL‘QWalcr and
assets, lmblhtu.s o instrumeénts which. ure nol cupnb!c of bemg lr;msfum‘d’.uhdcr lhu 'Tmnsllr Notice, SLQWaur
ceascd operations’ tmmcdmtcly ‘afer 30 uné 2008,

Negotiations. afe: cu'rrcmly in; progress for lhc acquiisition -of the Codar Trove Weir and- Bmmelton Oit Stream:
Storage assets:frém Q\\"l Itis e‘pu.h.d lhnl the Entity, wlll m.qum: these assels under.u; Transfor Motice. dlrccuun'

(rom t)uunsland;rmcury in Junc. 2009;- l'nllmvm;, the detu:u; hablhly pcnod The. E.'nmy will opérats these assets; -
pursuang 1o an operiting, agréement, on. bLhnli' of QWI I“mm I.Sepicmber-2008.

. Consolidated Entity
2008 2008
$000 ' $000

15, Auditers’ Femuigration

Andit services

Auditdrs ol the Group:

 Queenstainl Awdit Office

+ Auidit and review of Tinancial reports 144 50
144 50

Theére-are o non-audit services included in this amuunt.

Queensiand Bulk Water Supply Authority (IBWSAI trading as Segwater Annual Report 2007/08 &7
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-

p Queensland Bulk ‘Water, Supply "-uthority

s gy Y

‘Directors! ‘Déclaration.s 358 ‘_‘f30-.<. ine2008:

Ce'rtl ficate of Queensland Bulk Water Supply Authonty

mme o el

Thm general "umoae ﬁnanctal smlemcnis havc bm: prepared pursunnt to semuu 46!~‘(l) ot‘ thelFmancla! Admmmranon

(3

b). 'Ihe‘m:cmenrs'have bicén dr.wm ip 't ‘presem ‘n* trite- and ﬁur v:gw -
. ; of tbe)msacuons of Queenslind Bulkf Wpter Supgly -A_tl;ho :

Auiabétle Chaplmn , Petes Borrows:.  JotinShubby.
L IR . P o . . - AT
‘Chidigian 0 ChisfEAcRive Officor-

. _,“;,." -

48
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INDEPENDENTAUDITOR'S REPORT

Tothie:Bosrd of Quegnsiand Bulk Watsr Supply. Authority

Reporton.the Financial Report

i have: audrted the: accompanymg l‘tnanclal'reporl of Queensland Bulk rWater Supply Aulhonly
("Authonty Y, wihich com prises ‘the- balance sheet .as’ af 30 June.,r2008 and. the.income:
‘statement, l"tement of changes ln eqully ar d:cash llow slalement lor the, penod ‘anded on
Ahat..date; | . _E ling.:po olicies. dikier.. explanatory notes and
cerlrl”cates en"by‘the Board ‘ot:the: co olzdal e ly compnsing, lh‘ Authoﬂly and the
anlltles it controlled af the periode enda o ,fromv,ti NE o.tlme durlng the l' nancral perrod

‘The: Boary's. Responsrbrlrty for:ifie Fmancral Repon‘

The1 Board 15, resporrsrb!e 16¢ the preparatron and farr presentatron of lhe fi nanclal report’ n -
.accordance wlth prescnbed accounlrng;g requnrements dentlﬂed in- lhe Fmancral
istre it "Act, 2 i g_cr'_e;‘l_-lyl‘gieg'rg’gﬁl:Standéfd:lBQlilncludi‘ng‘;

AgCounting: lnterprelatione) B
‘rnlernal controls '?'é&;@""‘-t_mﬂﬁ

-’Accountlngr Slandard
“th lth { strellan Equrvalenls
Reportang Slandards ensures'lhat*lh fal feport,. Comprising,
epte andn notes. complies;wrlh lnternalionalf 'Fmancial Reporting

'Standarde

Audrlor's Responsrbrlrty

compllance !ﬁf,h' { 1gageme
audit is planned a perlormed lo ootaln reasonable assurance whelher'lhe finarclal report

is free l‘rom matenal mlsslatement.

An audit mvol\resrperformmg prooedures to oblaln audrt evidence about lhe amounts~ and

am

disclosures  in- the. financial "report. The. ,proceduree selected depend on the: audllor‘s
judgement, m_oludmg the assessment of tigks of mateial mleslatement in the finanzial report,
whether du {0 fraud or arror: In makmg lhose nsk aesessments e aqdltor consrders the

an opirlon on compllance wrlh prescnbed requnementsv An aucht also meludes evaluatlng
the - apr:ropnateness ‘of accodnting. pollcles and the reaeonableness of accountmg astimatés
made Ly the: Board,-as well as évaluating the overalf presentatron of the financial réport and
any mandatory financial réporting: requirements as approved- by the Treasurer’ for application.
in Queehsland

{ believe. that rhe audit evidence obtaihed is sufficient and appropfiate.to provide a basis for
my audit ogihion: ‘
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‘ir‘rde,r{iéndent:e-

The Financrat Admrntstratfon and.. Audrt Act 197? promotes the I dependence ‘of the'
Géhera the auditor of all

sub;ect to: directron by any person abom, the way ‘tn wh:chaudrttpeweur’s are; to be exercised

The Aldito peneml has. for: the: purposes ‘of conducttn‘g‘« udtt;'ac' H0ia i documents
and property ‘and can reportto Partrament*matters whrch G} the Audrtor-,_._eneral S:0pinidn are

. stgmf‘ cant* -

Amf tor's: Opmron‘

1n. a¢cordance.withs; 466 of.{he. Frnancre! Adm!m‘stratron and Audit-Act 1977, =
@ | have recewed all the; informatron and exptanatrons whrch I'have’ required and

'(t:t)" tntmy Opinlon'—

- the prescribed requirements rn respect of‘. the estabtnshment and keeptng of .

(iiy

xposrtron as at the endrof that period and

+ it the ] nancrat report als 'eompties with- Intemattonat Frnanclal Reporttng
' Standards a8 dtsc!osed in-Note. 2(a);

Emphasis,of Malter

'Wrthout quattf‘c’:‘ati'on fo, ttte'optnion'e'xpre‘ssed abeve~‘attention 'is—'ct‘rawn‘tof'tﬁe-foitdwi‘hg rn'atter

tmparrment asseesment of its assets b_ased on: current pnctng arrang nt :
prrcmg‘ princtples for regutated ‘asset -That impamn'e assessment has conctuded that there

not rncorporete current -prtcing arrangements under non'nat prtctng princrptes. an tmparrrnent
iffe :value of the. assets ‘i future

periods. The: carrylng vatues of assets F ogmsed in- the ﬁnancrat state ‘_ents have fiot been
adjusted for the efféct of any: tuture Impaarment

/(_—-/QQ:_‘;

G G POOLE FCPA
Auditor-General of Queensland

Queensland Audit Office
Brisbane






